XANDER

THE XANDER GROUP Ine.
XANDER FINANCE PRIVATE LIMITED

NOTICE

NOTICE IS HEREBY GIVEN THAT THE TWENTY SIXTH ANNUAL GENERAL MEETING OF
THE MEMBERS OF XANDER FINANCE PRIVATE LIMITED WILL BE HELD ON THURSDAY,
SETEPMBER 15, 2022 AT 10.30 A.M. (IST) THROUGH VIDEO CONFERENCING/AUDIO-
VISUAL ELECTRONIC COMMUNICATION MEANS (“VC/AVEC”), TO TRANSACT THE
FOLLOWING BUSINESSES:

ORDINARY BUSINESS:
1. To receive, consider and adopt:

a) the audited standalone financial statements of the Company for the financial year ended March 31,
2022 together with the Reports of the Board of Directors and the Auditors thereon; and

b) the audited consolidated financial statements of the Company for the financial year ended March 31,
2022 together with the Report of the Auditors thereon.

2. To approve the appointment of M/s. Ravi Rajan & Co. LLP, Chartered Accountants, (ICAI Firm
Registration No: 009073N/N500320) as the statutory auditors of the Company and to fix their
remuneration:

To consider and if thought fit, to pass the following resolution as an Ordinary Resolution:

“RESOLVED THAT pursuant to section 139, 141 and other applicable provisions of the Companies
Act, 2013 and the rules thereunder (including any statutory modifications and re-enactment, if any thereof
for the time being in force) read with the Guidelines for Appointment of Statutory Central Auditors
(SCAs)/Statutory Auditors (SAs) of Commercial Banks (excluding RRBs), UCBs and NBFCs (including
HFCs) dated April 27, 2021 issued by the Reserve Bank of India and pursuant to the recommendation of
the Audit Committee and the Board of Directors, M/s. Ravi Rajan & Co. LLP, Chartered Accountants
(ICAI Firm Registration No: 009073N/N500320), be and are hereby appointed as the Statutory Auditors
of the Company for a further period of two years and they shall hold office commencing from the
conclusion of the Twenty Sixth Annual General Meeting till the conclusion of the Twenty Eighth Annual
General Meeting to be held for the financial year 2023-24, on such remuneration as may be decided by
the Board of Directors in consultation with the proposed Statutory Auditors of the Company and
reimbursement of actual out of pocket expenses, to audit the accounts of the Company.

RESOLVED FURTHER THAT any of the Board of Directors or Key Managerial Personnel or
Company Secretary of the Company, be and is, hereby empowered and authorised to take such steps, in
relation to the above and to do all such acts, deeds, matters and things as may be necessary, proper,
expedient or incidental for giving effect to this resolution, to file necessary E-Forms with Registrar of
Companies, Mumbai and to intimate Reserve Bank of India, Bombay Stock Exchange and other
regulatory/statutory authorities (if any).”

By order of the Board of Directors
Xander Finance Private Limited

Sd/-

Hinal Shah
Company Secretary
ICSI Membership No:ACS-41256

Date: September 09, 2022
Place: Mumbai
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Notes:

L.

Due to outbreak of COVID-19 pandemic, the Ministry Of Corporate Affairs (“MCA”) has vide its
General Circular No. 14/2020 dated April 08, 2020, General Circular No. 17/2020 dated April 13, 2020,
General Circular No. 20/2020 dated May 05, 2020, General Circular No. 02/2021 dated January 13,
2021, General Circular No. 19/2021 dated December 08, 2021, General Circular No. 21/2021 dated
December 14, 2021 and other applicable circulars, has permitted to hold the Annual General Meeting
(‘AGM’) of Members of the Company through Video Conferencing (“VC”) / Audio-Visual Electronic
Communication means (“AVEC”) without the presence of the Members at a common venue. In due
compliance with the above MCA Circulars, the Twenty Sixth AGM of the Company is convened
through VC/AVEC.

The Members are requested to follow the below instructions: -
a) Participation:

i. Pursuant to the aforementioned general circulars, the physical presence of the Members has been
dispensed with and therefore the appointment of Proxy(ies) is/are not permitted. However, in
pursuance of Section 112 and 113 of the Companies Act, 2013 (“the Act”), Members may
appoint representatives for the purpose of participation and voting in the meeting. The Corporate
Members proposing to participate at the meeting through their representative(s), will be required
to forward the necessary authorization under Section 113 of the Act and such representation to
the Company should be communicated by sending an e-mail to Ms. Hinal Shah, Company
Secretary at hinal shah@xanderfinance.com before the commencement of the Meeting.

ii. Members participating through the VC/AVEC facility shall be reckoned for the purpose of
quorum under Section 103 of the Companies Act, 2013.

iii. The Meeting of the Members will be held through VC/AVEC as per MCA circulars. The
Members are requested to use the Dial-in details as mentioned below to join the Meeting:

Weblink https://us06web.zoom.us/j/84854452717?pwd=L2UwZkUxUmNoSU13cWFXTk5DbUY 1dz09
Meeting ID 848 5445 2717
Password 108335

For ease of participation of the Members, during the Meeting, Members (including their representatives)
may post questions through typing in the “comment box”/ “chat box” in the above Dial-in. The Members
may also, submit any questions they may have through e-mail at hinal shah@xanderfinance.com before
the commencement of the Meeting.

On the date of the Meeting, the Members, Directors, Key Managerial Personnel and all other persons
authorized to attend the meeting, may join, using above the Dial-in details from 10:15 a.m. (IST) to
10:45 a.m. (IST) post which, no person shall be able to join the meeting.

In case, any member requires assistance for using the aforementioned Dial-in before or during the
Meeting, you may reach out to Ms. Hinal Shah, Company Secretary at hinal shah@xanderfinance.com.

Voting:
a. In case a poll is demanded, Chairman shall follow the procedure provided in Section 109 of the Act,
and Rules made thereunder, in all other cases matter will be put to vote by way of a show of hands.

b. On demand of the poll, the Members may vote by sending an e-mail on the designated E-mail ID:
hinal shah@xanderfinance.com stating their assent/ dissent.
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Please note that the e-mail with the vote of a member should be sent only from the registered Email 1D
of the member.

7. Other instructions/ information:

a.

b.

Members are requested to address all communications through their registered E-mail ID only.
The recorded transcript shall be maintained in safe custody of the Company.

The Register of Directors and Key Managerial Personnel and their shareholding, maintained under
Section 170 of the Act and the Register of Contracts or Arrangements in which Directors are
interested, maintained under Section 189 of the Act read with Rules made thereunder, authorizations
for voting by body corporates and the Articles of Association of the Company will be available for
inspection by the Members through electronic mode. Also, the documents referred to in this Notice are
available electronically for inspection without any fee by the Members from the date of circulation of
this Notice up to the date of the Annual General Meeting. Members seeking to inspect such registers/
documents can send an email to hinal shah@xanderfinance.com.

The Audited Financial Statements (standalone & consolidated) of the Company for the Financial Year
ended on March 31, 2022, the Reports of the Board of Directors and Auditors thereon shall be sent to
the Members and to all other persons so entitled on their email IDs registered with the Company/
Registrar and Transfer Agents or with the Depository Participant(s).

Members who hold shares in physical form and have not registered / updated their Email addresses
with the Company, are requested to register / update the same by writing to the Company at
hinal shah@xanderfinance.com stating details of folio number and attaching a self attested copy of
PAN card.

Members holding shares in dematerialised mode, who have not registered / updated their email
addresses with their Depository Participants, are requested to register / update their email addresses
with the Depository Participants with whom they maintain their demat accounts.

Members who need assistance before or during the AGM, can contact Ms. Hinal Shah, Company
Secretary at 022-61196010 or email her at hinal_shah@xanderfinance.com.
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Identified employees who were granted options during any one year equal to or exceeding
one percent of the issued capital (excluding outstanding warrants and conversions) of the
Company at the time of grant:

No Options were granted during the financial year 2021-22

On behalf of the Board of Directors
For Xander Finance Private Limited

5 it
Tariq Chinoy
Director

DIN: 03341036 DIN: 08830666

Date: September 06, 2022
Place: Mumbai
























Independent Auditor’s Report
To the Members of Xander Finance Private Limited
Report on the Audit of the Standalone Financial Statements
Opinion

We have audited the accompanying Standalone Financial Statements of Xander Finance Private Limited,
("theCompany”), which comprises the Balance Sheet as at March 31, 2022, the Statement of Profit and Loss,
including the Statement of Other Comprehensive Income, the Cash Flow Statement and the Statement of
clianges in Equity for the year then ended, and notes to the Standalone Financial Statements, including a
summary of significant accounting policies and other explanatory information.

It our opinion and to the best of our information and according to the explanations given to us, the aforesaid
Standalone Financial Statements give the information required by the Companies Act, 2013 (“the Act™)
the manner so requited and give a true and fair view in conformity with the accounting principles generally
acceptedin India, of the state of affairs of the Company s at March 31, 2022, its profitloss including other
comprehensive income, its cash flows and the changes in equity for the year ended on that date.

Basis for Opinion

We conducted our audit of the Standalone Financial Statements in accordance with the Standards on
Auditing (SAs), specified under Section 143(10) of the Act. Our responsibilities under those Standards are
further described in the “Auditor’s Responsibilities for the Audit of the Standalone Financial Statements™
section of our report. We are independent of the Company in accordance with the *Code of Ethics’ issued
by the Instituteof Chartered Accountants of India together with the ethical requirements that are relevant to
our audit of the Standalone Financial Staternents under the provisions of the Companies Act and the Rules
thereunder, and we have fulfilled our other ethical responsibilities in accordance with these requirements
and the Code of Ethics. We helieve that the audit evidence we have obtained is sufficient and appropriate to
provide a busis for our auditopinion on the Standalone Financial Statements.

Emphasis of Matter

We draw attention to Note No. 53 of the accompanying Standalone Financial Statements which describe the
management’s evaluation of impact of uncertaintics related to COVID-I9 pandemic and its consequential
effect,if any, on the carrying value of assets of the Companies as al March 31, 2022 and the operations of the
Company.

Our opinion is not modified in respeet of above matier.




Key Audit Matters

Key audit matters are those matters that, in our professional judgment, were of most significance in our audit
of the Standalone Financial Statements for the financial yvear ended March 31, 2022, These matters were
addressedin the context of our audit of the Standalone Financial Statements as a whole, and in forming our
opinion thereon, and we do not provide a separate opinion on these matters. For each matter below, our
description of how our audit addressed the matter is provided in that context.

We have determined the matters described below 10 be the key audit matters to be communicated in our report.

We have fulfilled the responsibilities described in the “Auditor’s responsibilities for the audit of the
Standalone Financial Statements™ section of our report, including in relation to these matters. Accordingly,
our audit included the performance of procedures designed to respond to our assessment of the risks of
material misstatement of the Standalone Finaneial Statements. The results of our audit procedures, including
the procedures performed to address the matters below, provide the basis for our audit opinion on the
accompanyingStandalone Financial Statements.

5. No. Key Audit Matters | How the matter was addressed in our audit
Impairment of Loans and Advances | Our audit procedures included, among others, the
(Expected Credit Loss Allowance) following:

Since the loans and advances form a major | i Evaluated appropriateness of the impairment
portion of the Company’s assets, and due to | principles based on the requirements of Ind AS
the significance of the judgments used in | 108 read with RBI  Circular DOR
classifying loans and advances into vanous | (WBFC)CC.PD.No.109/22.10,106/2019-20  on
stages as stipulated in Indian Accounting | Implementation of Indian Accounting Standards,
Standard (IND AS) 109 and the | Expected Credit Loss Policy, our business
management estimation of the relaled | understanding and industry practice;

impainment provisions, this is considered to
be a key audit matter. ii. Tested the ECL model, including assumptions
and underlying computation.

The Expected eredit loss (*ECL") approach
involves an estimation of probability of loss | §ii, FEvaluated the reasonableness of the
1 on the Loans over their life, considening | Management estimates by understanding the
reasonable and supportable information | progess of ECL estimation and tested the controls
about past events, current conditions and | around data extraction and validation

forecasts of future economic conditions
which could impact the credit quality of the | jv. Tested the rating Model to cvaluate the
Company's financial assets, correctness of rating assigned

The recognition and measurement of | v, Tested the eriteria for staging of loans based on
impairment of loans and advances involve | their past-due status to check compliance with
significant management  judgement in | requirement of Ind AS 109

respect of the following matters:
vi. Tested a sample of performing (stage 1) loans
a. Defining the thresholds for sipnificant | 1o assess whether any loss indicators were present
increase in credit nsk amd for “default’ | requiring them to be classified under stage 2 or 3
definition 1.e. the number of days-past-dug | and vice versa.

cmErm e




{DPD) post which a particular loan account
will be considered either to have a
significant ncrease in its credit misk or
having defaulted.

b. Where rclevant, segregating the loan
portfolio under homogenous pools whereby
the loans grouped in a particular category
can be expected to demonstrate similar
credit  charactéristics such  that  their
probahility of default can be determined on
a collective basis.

¢. Consideration of probability of default /
Loss given default based on Rating Model
Management exercises

d. Management overlay for macroeconomic
factors and estiration of their impact on the
eredit quality.

e. Consideration of forward looking macro-
economie factors.

AT TR

vii, Tested on a sample basis, the Exposure at
Default used in the ECL calcalation.

Fair valuation of Security Receipts

The Company has entered into three
transactions wherein it has transferred five
loan accounts to an Asset Reconstroction
Company (ARC) on a without recourse
basis and in licu of transfer, has subscribed
tor the Security Reeeipts to the extent of 85%
af the tota] consideration.

Investment in Security Receipts of ARCs
represent significant amount in terms of size
of the Balance Sheet.

Security Receipts are classified at "Fair
Value Throwgh Profit & Loss" (FVTPL) by
the Company as the contractual cash flows
of the Security Receipts do not represant for
Solely for Principal and Interest (SPPI) on
amount outstanding under the basic lending
arrangement.

Our audit procedures included, among others, the
following:

i. Evaluated appropriateness of the Far Value of
Security Receipts based on  the valuation
principles as laid in Master Direction Reserve
Bank of India (Transfer of Loan Exposures)
Directions, 2021,

fi. Read the RBI Circular DOR
(NBFCYCC.PD No.109/22.10.106/2019-20 on
Implementation of Indian Accounting Standards,
Expected Credit Loss Policy, our business
understanding and industry practice 1o evaluate
the correctness of the ECL adopted by the

Company.

We have determined that there are no other key audit matters to communicate in our report,




Information Other than the Standalone Financial Statements and Auvditor’s Report thereon

The Company’s Board of Directors is responsible for the Other Information. The Other Information
comprizesthe information included in the Directors™ Report, but does not include the Standalone Financial
Statements andour auditor’s report thereon.

Our opinion on the Standalone Financial Statements does not cover the Other Information and we do not
expressany form of assurance conclusion thereon.

In connection with our audit of the Standalone Financial Statements, our responsibility is to read the Other
Information and, in doing so, consider whether such Other Information is materially inconsistent with the
Standalome Fimancial Statements or our knowledge obtained in the audit or otherwise appears to be
materially misstated. If, based on the work we have performed, we conclude that there is any matenal
risstatement in thisOther Information, we are required to report that fact. We have not come across any such
findings and hence there is nothing to report in this regard.

Responsibility of Management and those Charge with Governance for the Standalone Financial
Statements

‘The Company's Board of Directors is responsible for the matters stated in section 134(5) of the Companies
Act, 2013 (“the Act™) with respect to the preparation of these Standalone Financial Statements that give a true
and fair view of the financial position. financial performance including Other Comprehensive Income, cash
flows and changes in equity of the Company in accordance with the accounting principles generally accepted
in India, including the Indian Accounting Standards (Ind AS) specified under section 133 of the Act read with
the companies (Indian Accounting Standards) Rules 2015, as amended. This responsibility also includes
maintenance of adequate accounting records in accordance with the provisions of the Act for safeguarding of
the assets of the Company and for preventing and detecting frauds and other imegularities; seleetion and
application of appropriate accounting policies; making judgments and estimates that are reasonable and
prudent; and the design, implementation and maintenance of adequate internal financial controls, that were
operating effectively for ensuring the accuracy and completeness of the accounting records, relevant to the
preparation and presentation of the Standalone Ind AS Financial Statement that give a true and fair view and
are free from material misstatement, wheather due to frand or error,

In preparing the Standalone Financial Statements, management is responsible for assessing the Company ‘s
ability to continue as a going concetn, disclosing, as applicable, matters related to going concern and using
thegoing concern basis of accounting unless management either intends to liguidate the Company or to cease
operations, or has no realistic alternative but to do so.

The Board of Directors are also responsible for overseeing the Company's financial reporting process.

Auditor's Responsibilities for the Audit of the Standalone Financial Statements

Cnur objectives are to obtain reasonable assurance about whether the Standalone Financial Statements as a
wholears free from material misstatement, whether due te fravd or errer, and to issue an auditor’s report that
includesour opinion. Ressonable assurance is & high level of assurance, but is not a guarantee that an audit
conducted im ‘accordance with SAs will always detect a material misstatement when it exists. Misstatements
can arise from fraud or error and are considered material if, individually or in the aggregate, they could
reasonably be expectedto influence the economic decisions of users taken on the basis of these Standalone



As part of an audit in accordance with SAs, we exercise professional judgment and maintain professional
skepticism throughout the audit. We also:

a. Identify and assess the risk of material misstatement of the Standalone Financial Statements,
whetherdue 1o fraud or error, design and perform audit procedures responsive to those risk, and
obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of
not detecting a material misstatement resulting from frand is higher than for one resulting from
error, a5 fraud may involve collusion forgery, intentional omissions, misrepresentations, or the
override of internal control.

b.  Obtain an understanding of intemal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances, Under section 143(3)(i) of the Companies Act, 2013, we
are also responsible for expressing our opinion on whether the Company has adequate internal
financial control system in place and the operating effectiveness of such controls.

e,  Evaluate the appropristeness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

d. Conclude on the appropriateness of mansgement's use of the going concemn basis of accounting
and based on the audit evidence obtained, whether a material uncerfainty exisis related to events or
conditions that may cast significant doubt on the Company's ability to continue as a going
concern. If we conclude that a material uncertainty exists, we are required to draw attention in our
auditor’s report to the related disclogures in the Standalone Financial Statements or, if’ such
disclosures are inadequate, to modify our opinion. Our conclusions are based on the audit evidence
obtained up to the date of our auditor’s report, However, future events or conditions may cause the
Company (o cease 1o continge as a going coneern.

e.  Evaluate the overall presentation, structure and content of the Standalone Financial Statements,
including the disclosures, and whether the Standalone Financial Statements represent the
underlyingtransactions and events in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in internal control
that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships and other matters that
may reasonably be thought to bear on our independence, and where applicable, related safeguards.

From the matters communicated with those charged with governance, we determine those matters that were
of most sipnificance in the audit of the Standalone Financiel Statements for the vear ended March 31, 2022
and are therefore the key audit matters. We describe these matters in our auditor’s report unless law or
regulation precludes public discloser about the matters or when, in extremely rare circumstances, we
determine that a matter should not be communicated in our report because the adverse consequences of doing
so would reasonably be expected to outweigh the public interest benefits of such communication.




Report on Other Legal and Regulatory Requirements

I

As required by the Companies {Auditor's Repart) Order, 2020 (“the Order™), issued by the Central
Government of India in terms of sub-section (11) of section 143 of the Companies Act, 2013, we give
in the “Annexure A", a statement on the mafiers specified in paragraphs 3 and 4 of the Order, to the
extent applicable.

As required by Section 143(3) of the Act, based on our audit we report that:

a) We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purposes of our audit;

i} Tn our opinion, proper bocks of account 2s tequired by law have been kept by the Company so far
asit appears from our examination of those books,

¢) The Balance Sheet, the Statement of Profit and Loss including the Statement of Other
Comprehensive Income, the Cash Flow Statement and Staternent of Changes in Equity dealt with
hythis Report are in agreement with the books of account;

d) In our opinion, the aforesaid Standalone Financial Statements comply with the Accounting
Standards specified nnder section 133 of the Acl, read with Companies (Indian Accounting
Standards) Rules, 2015, as amended;

¢) On the basis of the wrilten representations received from the directors of the Company &8 on
March31, 2022 taken on record by the Board of Directors, none of the directors is disqualified as
on Mareh31, 20272 from being appointed as a director in terms of Section 164(2) of the Act;

fj ‘With respect to the adequacy of the Initernal Financial Controls over Financial Reporting of the
Company with reference ta these Standalone Financial Statements and the operating effectiveness
of such comtrols, refer to our separate Report in “Annexure B 1o this report.

g} The provisions of section 197 read with Schedule V of the Act are not applicable to the Company
for the year ended March 31, 2022;

h} With respect to the other matters to be included in the Auditor’s Report in accordance with Rule
11of the Companies (Audit and Auditors) Rules, 2014, as amended in our opinion and to the best
of our information and according to the explanations given 1o us:

il The Company has disclosed the impact of pending litigations on its financial position in
s Standalone Financial Statements. Refer Note No. 40 to the Standalone Financial
Statements;

ii. The Company did not have any long-temm contracts including derivative contracts for

whichthere were any material foresecable losses,

i There were no amounts which were required to be sransferred to the Investor Education and
Protection Fund by the Company'.

iv. (i) The Management has represented that, to the best of it's knowledge and belief, no funds

e
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have been advanced or loaned or invested (either from borrowed funds or share premium
orany other sources or kind of funds) by the Company to or in any other persons or
entities, including foreign entities (“Intermediaries™), with the understanding, that the
Intermediary shall:

a. directly or indirectly lend or invest in other persons or entities identified in any
mannerwhatsoever by or on behalf of the Company {“Ultimate Beneficiaries™) or

b. provide any guarantee, security or the like on behalf of the Ultimate Beneficiaries.

(ii) The Management has represented, that, to the best of it’s knowledge and belief, no
fundshave been received by the Company from any persons or entities, including foreign
entities (“Funding Parties™), with the understanding, whether recorded in writing or
otherwise, that the Company shall:

a. directly or indirectly, lend or invest in other persons or entities identified in any
manner whatsoever by or on behalf of the Funding Party (“Ultimate Beneficiaries”) or

b. provide any guarantee, security or the like on behalf of the Ultimate Beneficiaries.

{iii} Based on the audit procedures performed that have been considered reasonable and
appropriate in the circumstances, nothing has come to my/our notice that has caused us 1o
believe that the representations under sub-clause d (i) and d (ii) contain any material mis
statement.

v, The interim dividend declared and paid by the Company during the year and until the
dateof this sudit report is in accordance with section 123 of the Companies Act 2013.

For RAVI RAJAN & CO. LLP
Chartered Accountants
(Firm's Registration No, 009073N/N500320)

Place: Bangalore,
Date: 27 May, 2022
UDIN: 22231 349AJSITYET704



Annexure “A” referred to in paragraph 1 under the heading “Report on Other Legal and Regulatory
Requirements” of our report on even date on the Standalone Financial Statements to the Members of
Xander Finance Private Limited ('the Company')

(i) () (A) The Company has maintained proper records showing full particulars, including
quantitative details and situation of property, plant and equipment.

(B) The Company has maintained proper records showing full particulars of Intangible Assets.

(b) According to the explanations given to us, all the Property, Plant snd Equipment have been physically
verified by the management at reasonable intervals having regard to the size of the Company and the nature
ofits assets and no material discrepancy was noticed on such verification as compared to book records.

() The Company does not own any Immovable Property and accordingly, reporting under clause 3(i)(c) of
the Order is not applicable.

(d) According to the information and explanations given to us and on the basis of our examination of the
recordsof the Company, the company has not revalued its Property, Plant and Equipment (including Right of
Use assets)during the year and accordingly reporting under clause 3(i)(d) of the Order is not applicable.

(&) According to the information and explanations given to us and on the basis of our examination of the
recordsof the Company, no proceedings have been initiated or are pending against the company for holding
any benami property under the Benami Transactions (Prohibition) Act, 1988 (45 of 1988) and rules made
thereunder.,

{ii) The Company’s business does not involve inventories and, sceordingly, the requirements under clause
3(iia) and (b) of the Order are not applicable to the Company and hence not been commented upon.

(iii) According to the information and explanations given to us and on the basis of our examination of the
recordsof the Company, during the year, the Company has made investments in Security Receipts issued by
Asset Restructuring Companies. During the year, the Company has not provided any guarantee or security or
pranted any advances in the nature of loans (except in the nommal course of Business), secired or unsecured,
to companies,firms, limited liability partnerships or any other parties during the year.

(a) The Company’s principal business is to give loans and accordingly, the requirements under paragraph
3{iii)(a) of the Order is not applicable to the Company

(b) According to the information and explanations given to us and based on the audit procedures performed
byus, we are of the opinion that the investment made by the Company in the form of Security Receipis issued
by Asset Restructuring Companies and Investment in its Subsidiary are not prejudicial to the mterest of the
Company. The Company has not given security or provided guarantee to any of the entity.

{€) According to the information and explanations given to us and on the basis of our examination of the
recordsof the Company, in the case of loans given, the repayments are regular except two (2) accounts which

have beenclassified as NPA during the year with total Loan outstanding balance of Rs. 1545 Crores as on
J1st March, 2022

(d) Ac:wrdt MQ:Q:MM and explanetions given to us and on the basis of our examination of the
an & o
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recordsof the Company, the company is taking reasonable steps for recovery of the principal and interest,

(€} The Company’s principal business 15 to give loans and accordingly, the reporting under clause 3(iii)ie) of
the Order is not applicable to the Company.

(N According 1o the information and explanations given to us and on the basis of our examimation of the
records of the Company, the Company has not given any loans either repayable on demand or without
specifyving any terms or period of repayment.

(iv) In our opinion and sccording to the information and explanations given to us, the Company has complied
with the provisions of Sections 185 and 186 of the Act in respect of grant of [oans, making investments and
providing guarantees and securities, as applicable,

(¥) The Company has not accepted deposits within the meaning of Section 73 to 76 of the Act and the
Companies (Acceptance of Deposits) Rules, 2014 (as amended). during the vear and therefore, reporting
underclause (v} of the Order is not applicable o the Company.

(vi) To the best of our knowledge and as explained, the Central Government has not specified the
maintenance ol cost records under Section 148(1) of the Companies Act, 2013, for the products/services of
the Company.

(vii) According to the information and explanations given to us, in respect of statutory dues;

ia) The Company has generally been regular in depositing undisputed statutory dues, including Provident
Fund, Income Tax, Sales Tax, Goods and Services Tax, Value Added Tax and other material statutory dues
applicableto it with the appropriate authorities. The provisions relating to Duty of Excise, Employees™ State
Insurance, Duty of Custom and Cess are not applicable to the Company,

(b} There were no undisputed amounts payable in respect of Providen: Fund, Income Tax, Sales Tax, Service
Tax, Value Added Tax, Goods and Services Tax, and other material statutory dues in arrears as at March 31,
2022 for a period of more than six months from the date they became payable. The provisions relating to
duty of Excise, Employees' State Insurance, Duty of Custom and Cess are not applicable to the Company.

(c) Details of dues of Income Tax and Goods end Services Tax which have not been deposited as at March
31,2022 on account of dispute are given below:

sr. . Amount of :

Ng.| Nameof the Financial Forum where dispute
Statut Nature of dues Wit Demand (Rs.) it pending

1 Commissioner of

Fliiance Act. Service Tax Demand

Central Excise and CGST,

1904 o Corparate | 9515.16 2163.500 | Commissionerate, Mumbai
(Service Tax) Guarantce ‘and
Option Fees
2
Income Tax Commissioner of Income Tax
Act, 1961 Income tax 201%8-19 1,64.23.408 Apieils
4 Income Tax Ii i L TNRTH Application for rectification
Act, 1961 filed under section 154 of
Income  Act, 1961 1o
Jurisdictional Assessing

Officer.,




(vili} According to the information and explanations given to us and on the basis of our examination of the
records of the Company, the Company has not surrendered or disclosed any transactions, previously
unrecorded as income in the books of account, in the tax assessmems under the Income-tax Act, 1961 as
income daring theyear

(ix) {a) According to the information and explanations given to us and on the basis of our examination of the
records of the Company, the company has not defaulted in repayment of loans or other barrowings or in the
payment of interest thereon to any lender.

(b) According to the information and explanations given to us and on the basis of our examination of the
recordsof the Company, the Company has not been declared a willful defaulter by any bank or financial
instifution or government or governmen! authorty.

(¢} According to the information and explanations given to us by the management, the Company has not
abtained any term loans. Accordingly, reporting under clause 3{ix)c) of the Order is not applicable.

{d) On an overall examination of the financial statements of the Company, funds raised on short-term basis
have, prima facie, not been used during the year for long-term purposes by the Company

(&) According to the information and explanations given to us and on an overall examination of the financial
statements of the Company, the Company has not taken any funds from any entity or person on account of or
to meet the obligations of its subsidiaries as defined under the Companies Act, 2013, Accordingly, reporting
under clause 3(ix)(c) of the Order is not applicable.

(f) According to the information and explanations given to us and procedures performed by us, we report that
the Company has not raised loans during the year on the pledgs of securities held in its subsidiaries as
defined under the Companies Act, 2013, Accordingly, reporting under clause 3{ix)(f} of the Order is not
applicable.

(x) () According to the information end explanations given 1o us, the Company has not raised by way of
initial public offer or further public offer (including debt instruments) and has also not made any preferential
allotmentor private placement of shares or convertible debentures (fully, partially or optionally convertible)
during the vear and accordingly reporting under clause 3(x)(a) of the Order is not applicable to the Company.

(b) According to the information and explanations given to us and on the basis of our examination of the
recordsof the Company, the Company has not made any preferential allotment or private placement of shares
or fully or partly convertible debentures during the year. Accordingly, reporting under clause 3(x}{b) of the
Order is not applicable.

(xi) (a) Based on examination of the books and records of the Company and according to the information and
cxplanations given to us, considering the principles of materiglity outlined in Standards on Auditing, we
report that no frand by the Company or on the Company has been noticed or reported during the course of the
andit.

(b} According to the information and explanations given to us, no report under sub-section (12) of Section
143 of the Companies Act, 2013 has been filed by the auditors in Form ADT-4 as prescribed under Rule 13
of Companies (Audit and Auditors) Rules, 2014 with the Central Government.

{e) We have taken into consideration the whistle blower complaints received, if any, by the Company during
the year while determining the nature, timing and extent of our audit procedures.
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(xii) According to the information and explanations given to us, the Company is not a Nidhi Company.
Accordingly, reporting under clause 3(xvi)(d) of the Order is not applicable.

{xiii) In our ﬂpn:unn and according to the information and explanations given to us, the transactions with
related parties are in compliance with Sections 177 and 188 of the Companies Act, 2013, where applicable,
and the details of the related party transactions have been disclosed in the standalone financial statements as
required by the applicable Indian Accounting Standards.

(xiv) (a) Based on information and explanations provided to us and our audit procedures, in our opinion, the
Company has an internal audit system commensurate with the size and nature of its business

(a) We have considered the internal audit reports of the Company issued till date for the period under audit.

(xv)} In our opinion and according to the information and explanations given to us, the Company has not
entered into any non-cash transactions with its directors or persons connected to its directors and hence,
provisions of Section 192 of the Companies Act, 2013 are not applicable to the Company

{xvi) {a) The Company is required to be registered under section 45-IA of the Reserve Bank of India Act,
1934 and it has obteined the registration.

(b) The company is in the business of and has carried on the business of Non- Banking Financial activities
during with valid Certificate of Registration (CoR) obtained from the Reserve Bank of India as per the
Reserve Bank of India Act, 1934

(¢) The company is not a Core Investment Company (CIC) as defined in the regulations made by the Reserve
Bank of India and accordingly, reperting under clause 3{cvilc) of the Order is not applicable.

(d) In our opinion, there is no core investment company within the Group (as defined in the Core Investment
Companies (Reserve Bank) Directions, 2016) and accordingly, reporting under clause 3(xvi)id) of the Order
is not applicable.

(xvii) The Company has incurred cash losses of Rs. 4.38 crores in the FY 2021-22 and there was no cash loss
in the immediately preceding financial year Le. FY 2020-21. The figure of cash loss has been worked out as
mentioned below;

Figures in crores (FY 2021-11)
Profit for the year 13.36
Lass on fair valuation of Security Receipts 11.41
Reversal of Impairment Gain {31.16)
Depreciation, amortization and impairment 2.02
Cash Profit/(Loss) (4.38)

(aviii) During the vear, there has been resignation of the statutory anditors. To the best of our knowledge,
therewere no any issues, objections or concerns raised by the outgoing auditors.

{xix} According to the information and explanations given to us and on the basis of the financial ratios,
ageing and expected dates of realization of financial assets and payment of financial liabilities, other
information accompanying the Standalone Financial Statements, our knowledge of the Board of Directors and
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come to our attention, which causes us to believe that any material uncertainty exists as on the date of the
mudit report that company is not capable of meeting its liahilities existing at the date of balance sheet as and
when they fall due within a period of one year from the balance sheet date, We, however, state that this is not
an assurance as to the future viability of the company. We further state that our reporting is based on the facts
up to the date of theaudit report and we neither give any guarantée nor any assurance that all liabilities falling
dug within a period of one year from the halance sheet date, will get discharged by the company as and when
they fall due.

(xx) In terms of Section 135 of Companics Act, 2013, Company has spent the entire requisite amount on
Corporate Social Responsibilities as on 319 March 2022, Accordingly, reporting under clause J{xxHa) and
(b of the Order is not applicable.

(xxi) There have been no qualifications or adverse remarks in the Companies {(Auditor's Report) Order
(CAROQ) reports of the companies included in the consclidated financial statements, Accordingly, the
requirements under clause 3(xxi) of the Order are not applicable to the Company.

For RAVI RAJAN & CO. LLP
Chartered Accountants
(Firm's Registration No. OG0T IN/N 00320

(Membership No.
Place: Bangalore, -
Date: 27" May, 2022

UDIN: 22231549AJ51TY 8704



Annexure “B" in referred paragraph 2(f) under the heading “Report on Other Legal and Regulatory
Requirements” of our report on even date on the Standalone Financial Statements to the Members of
Xander Finance Private Limited

Report on the Internal Financial Controls Over Financial Reporting under Clause (i) of Sub- section 3
ofSection 143 of the Companies Act, 2013 (“the Act”)

We have audited the Internal Financial Contrals over Financial Reporting of Xander Finance Private Limited
(“the Company™) as of March 31, 2022 in conjunction with our audit of the Standalene Financial Statements
ofthe Company for the year ended on that date.

Management's Responsibility for Internal Finaneial Controls

The Board of Directors of the Company is responsible for establishing and maintaining Internal Financial
Controls based on the Internal Control over Financial Reporting criteria established by the Company
considering the essential components of intemal control stated in the Guidance Note on Audit of Internal
Financial Controlsover Financial Reporting issued by the Institute of Chartered Accountants of India. These
responsibilities include the design, implementation and maintenance of adequate Internal Financial Controls
that were operatingeffectively for ensuting the orderly and efficient conduct of its business, the safeguarding
of its assets, the prevention and detection of frands and errors, the accuracy and completeness of the
accounting tecords, and the timely preparation of reliable finaneial information, as required under the
Companies Act, 2013.

Auditor's Responsibility

Our responsibility is to express an opinion on the Company’s Intemmal Financial Controls over Financial
Reporting with reference to these Standalone Financial Statements based on our audit. We conducted our
auditin accordance with the Guidance Note on Audit of Internal Financial Controls Over Financial Reporting
(the “Cuidance Mote™) issued by the Institute of Chartered Accountants of India and the Standards on
Auditing prescribed under Section 143(10) of the Companies Act, 2013, to the extent applicable to an audit
of Internal Financial Controls, Those Standards and the Guidance Note require that we comply with ethical
requirements and plan and perform the audit to obtain reasonable assurance about whether adequate Internal
Financial Controls over Financial Reporting wes established and maintained and if such controls operated
effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the Internal
Financial Controls over Financial Reporting and their operating effectiveness. Our audit of Internal Financial
Controls over Financial Reporting included obtaining an understanding of Internal Financial Controls over
Financial Reporting with reference to these Standalone Financial Statements, assessing the risk that a
material wesknessexists, and testing and evaluating the design and operating effectiveness of internal control
based on the assessedrisk. The procedures selected depend on the auditor’s judgment, including the assessment
of the risks of materialmisstaternent of the Standalone Financial Statements, whether doe to fraud or error,

We believe that the audit evidence we have obtained, is sufficient and appropriate to provide a basis for our
audit opinion on the Company's Internal Financial Controls system over Financial Reporting with reference
tothese Standalone Financial Statements.
Meaning of Infernal Finaneial Controls Over Financial Reporting with Reference to these Standalone
Financial Statements
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A Company's Intermal Financial Controls over Financial Reporting with reference to these Standalone
Financial Statements is a process designed to provide reasonable assurance regarding the reliability of Financial
Reportingand the preparation of Standalone Financial Statements for external purposes in accordance with
gencrally accepted accounting principles. A Company’s Internal Financial Controls over Financial
Reporting with reference 1o these Standalone Finangial Statements includes those policies and procedures that
(1) Pertain to the maintenamce of records that, in reasonable detail, accurately and fairly reflect the
transactions and dispositionsof the assets of the Company; (2) Provide reasonable assurance that transactions
are recorded as necessary to permit preparation of Standalone Financial Statements in accordance with
generally accepled accounting principles, and that receipis and expenditures of the Company are being made
only in accordance with authorizations of management and directors of the Company; and (3) Provide
reasonable assurance regarding prevention or timely detection of unauthorized acquisition, use, or disposition
of the Company’s assets that could have a2 material effect on the Standalone Financial Statements,

Inherent Limitations of Internal Financial Conirols Over Financial Reporting with Reference to these
Standalone Financial Statements

Because of the inherent limitations of Internal Financial Controls over Financial Reporting with reference to
these Standalone Financial Statements, including the possibility of collusion or improper management
override of controls, material misstatements due to error or fraud may oceur and not be detected. Also,
projections of any evaluation of the Internal Financial Controls over Financial Reporting with reference to
these Standalone Financial Statements to future periods are subject to the risk that the Internal Financial
Controls over Financial Reporting with reference to these Standalone Financial Statements may become
inadequate hecanse of changesin conditions, or that the degree of compliance with the policies or procedures
may deteriorate,

Opinion

In our opinion, to the best of our information and according to the explanations given to us, the Company
has, in all material respects, adequate Internal Financial Controls System over financial reporiing with
reference to these Standalone Financial Statements and such Internal Financial Controls over Financial
Reporting with reference to these Standalone Financial Statements were operating effectively as at March 31,
2022, based on the Internal Comtrol over Financial Reporting criteria established by the Company
considering the essential components of internal control stated in the Guidance Note on Audit of Internal
Financial Contrals Over Financial Reporting issued by the Institute of Chartered Accountants of India.

For RAVI RAJAN & CO. LLP
Chartered Accountants
{Firm's Registration No. 009073N/N500320)
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Xander Finance Private Limited
Notes forming part of Financial Statements for the year ended March 31, 2022

1. Corpormie Information

Xander Finance Private Limited ('the Company') was incorporated on January 10, 1997 under the
provisions of the Companies Act, 1956 as a private limited company. The Company is registered with
the Reserve Bank of India ("the RBI') as a non-deposit accepting systemically important non-banking
financial company or NBFC-ND-SI under the Reserve Bank of India Act, 1934, The Company is
engaped in the business of providing loans to corporates and other activitics associated with lending,

The audited financial statements were subject to review and recommendation of Audit Committee and
approval of Board of Directors. On May 27, 2022, Board of Directors of the Company approved and
rezommended the audited financial statements for consideration and adoption by the shareholders in its
Annual General Meeting,

2. Bagsis of preparation

The financial statements of the Company have been prepared and presented in the format prescribed in
the Division [11 of Schedule 11T to the Companies Act. 2013 (“the Act”™) applicable for Non-Banking
Finance Companics (“NBFC”) and i accordance with Indian Accounting Standards (Ind AS) notified
under the Companies (Indian Accounting Stendards) Rules, 2015 (a5 amended from time 1o time), the
Master Direction — Non-Banking Financial Company — Systemically Important Non-Deposit taking
Company and Deposit taking Company (Reserve Bank) Directions, 2016 (“the NBFC Master
Directions’) and notification for Implementation of Indian Accounting Standard vide circular
RBIZ019-20/170 DOR(NBFC).CCPD No, 109/22.10.106/2019-20 dated 13 March 2020 (*RBI
Motification for Implementation of Ind AS") issued by RBI.

The preparation of financial statements requires the management to make judgements, accounting
estimates and assumptions that affest the reported amounts of assets, liabilities, revenucs and expenses
and the disclosure of contingent lmbilities, at the end of the reporting period. Although these estimates
are based on the management’s best knowledge of current events and actions, uncertainty about these
assumptions and estimates could result in the outcomes requiring a material adjustment to the carryving
amounts of assets or liabilities in future periods. Areas involving a higher degree of judgement or
complexity, or areas where assumptions are significant to the Company are discussed in Note 23,18 -
Significant accounting judgements, estimates and assumptions.

The financial statements are presented in Indian Rupees (INR) except when otherwise indicated.
1.1. Presentation of financial stalemenis

The financial statements of the Company are presented in order of liguidity and in sccordance with
Schedule 111 (Division 1T) of the Companies Act, 2013 applicable to NBFCs, as notified by the Ministry
of Corporate Affairs (MCA). An analysis regarding recovery or settlement within 12 months afier the
reporting date {current) and more than 12 months after the reporting date (non—current) is presented in
Mote 38. Financial assets and financial liabilities are generally reported on a gross basis except when,
there iz an unconditional legally enforceable right 1o offset the recognised amounts without being
contingent on a future event and the parties intend to settle on & net basis in the following circumstances:

i The normal course of business

. The event of defaalt

ili. The event of msolvency or bankruptey of the Company andfor its counterparties

1.1, Statement of compliance

These financial statements of the Company have been prepared in sccordance with Indian Accounting
_Standm:cla as per the Companies (Indian Accounting Standards) Rules, 2015 as amended and notified
under Section 133 of the Companies Act, 2017 and the other relevamt provisions of the Act.
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Xander Finance Private Limited
Notes forming part of Financial Statements for the year ended March 31, 2022

2.3. Significant accounting policies
2.3.1 Revenue from operations

Revenae (ather than for those items 10 which Ind AS 109 Fimancial Instruments are applicable) is
measured at fair value of the eonsideration received ar receivable.

Revenue includes the following:

i} Interest Income

Interest income is recognised by applying the Effective Interest Rate (EIR) to the gross carrying antount
of Fnancial assets other than credit-impaired assets and financial assets classified and measured at
FVTPL.

The EIR in case of a financial asset is computed
o As the rate that exactly discounts estimated future cash receipts through the expected life of the
financial asset to the gross carrying amount of a financial asset.
. By considering all the contractual terms of the fineneial instrument in estimating the cash ows
¢. Including all fees received between parties to the contract that are an integral part of the
effective interest rate, transaction costs, and all other premiums or discounts.

Any subsequent changes in the cxtimation of the future cash flows is recognised in interest income with
the corresponding adjustment (o the carrying amount of the assets.

Interest income on credit impaired assets is recognised by applying the effective interest rate 1o the net
amartised cost (net of provision) of the financial asscl.

(i} Net gain on Fair value changes

Any differences between the fair values of financial assets (including investmenis) classified as fair
valne through the profit or loss (“FVTPL™) (refer Mote 24 and Note 27), held by the Company on the
halance sheet date is recognised as an unrealised gain / loss. In case there is a net gain in the agpregate,
the same is recognised in “Net gain on fair value changes” under Revenue from operations and if there
‘e 4 net loss the same is disclosed under “Expenses” in the statement of Profit and Loss.

Similarly, any realised gam or loss on cale of financial instruments measured at FVTPL and debt
nstruments measured at FYOC] is recognised in net gain ¢ loss on fair value changes.

However, net gain | loss on derecognition of financial instruments classified at amortised cost i
presented sepurately under the respective head in the Statement of Profit and Loss.

{iii) Other operational revenue

Other operational revenue represents income earned from the activifies incidental to the business and i=
recognised when the right to receive the income is established as per the terms of the contract.

2.3.2 Financial Instruments
Financial assets and liabilities can be termed as fnancial mstruments.

2.3.2.1 Classification of financial instruments

: .ihvé_lfjmnpany classifies its financial assets into the following measurenment calegories,
—
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Wander Finance Private Limited
Motes forming part ef Financlal Statements for the year ended March 31, 2022

|. Financial assets to be measyred at amortised cost
2. Financial assets to be measured at fair value through ather comprehensive intome
1 Financial assets to be measured at fair value through statement of profit or loss account

The classification depends on the contractual ferms of the financial assets’ cash flows and the
Company’s business model for managing financial assets.,

For assets measured at fair value, gains and losses will cither be recorded in Statement of profitand koss
or other comprehensive income (OCT).

Financial Assets
(i) Financial assets measured at amortised cost
These financial assets comprise bank balandes, loans, trade receivables, and other fimancial assets.

Financial assets with contractual terms that give rise to cash flows on specified dates and represent
solehy payments of principal and interest on the principal amount eutstanding, and arc held within &
husiness model whose aljective is achieved by holding to collect contractual cash flows are measured
al amortised cost.

These fnancial assets are initially recognised at fair value plus directly anributable transaction costs
and subsequently measured at amortised cost. Transaction costs are incremental costs that are directly
attributable to the acquisition, issue or disposal of a financial asset or a financial labality.

(if) Financial assets measured at fair value through other comprehensive income

Dehy fnstrumiteris

Investments in debt instruments are measured at fair value through other comprehensive income where
they have:
a) contractual terms that give rise 1o cash flows on specified dates, that represent solely payments
of principal and interest on the principal amount outstanding; and
b) are held within a business madel whose objective is achieved by both collecting contractusl
cash flows and selling financial assets.

These debt instruments are initially recognised at fair value plus directly attributable transaction costs
and subsequently measured at fair value. Gans and Ipsscs arising from changes in fair value are
included in other comprehensive imcome (2 separate component of equity). Impairment losses ar
reversals, interest revenue and foreign exchange gains and losses are recognised in profit and loss. Upon
disposal, the cumulative gam or koss previously recognised in other comprehensive income is
raclassified from equity to the statement of profit and loss. As at the reporting date the Company does
not have any financial instruments measured at fair value throngh other comprehensive income.

Equity instriameanis

Investment in equity instruments are generally accounted for as at fair value through the profit and loss
acoount unless an irevocable election has been made by management (o account for at fair value

through other comprehensive income Quch classification is determined on an instrument-bry-instrament
hasis.

Amounts presented in other comprehensive income for equity instruments are not subsequently
transferred to profit or loss. Dividends on such investments are recognised in profit ar loss.
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Kander Finance Private Limited
Motes forming part of Financial Statemaents for the year ended March 31, 2022

(i) Fimancial assets measured at fair valoe through statement of profit or loss

Ttems at fair value through profil or loss comprise:
a) Investments (including Security receipts and equity shares ) -;
b) Items specifically designated as fair value through profit or boss on initial recognition; and
e} debi instrumenis with confracinal terms that do not represent selely payments of principal and
inferest,

Financial instruments held at fair value through profit or loss are initially recognised at fair value, with
transaction costs recognised in the statement of profit and loss as incurred. Subsequently, they are
rmeasured at fair value and any gsins or losses are recognised in the statement of profit and foss a5 they
arise.

Financial instruments held for trading

A financial instrument 15 classified as held for trading if it is acquired or incurred principally for selling
or repurchasing in the near term, or firms part of a portfolio of financial instruments that are managed
together and for which there is evidence of short-term profit taking, or it 15 a derivative not designated
in a4 qualifying hedge relationship, As at the reporting date the Company does not have any financial
instruments measured held for trading.

Financial Liabilities

The Company classifics its financial linbilities at amortised costs unless it has designated habilities at
fair valoe through the profit and loss account or is required to measure liabilities at fair valee through
profit or loss such as derivative liabilities.

(i) Debt securities and other borrowed funds

After initial measurement, debt issued, and other borrowed funds are subsequently measured at
amortised cost. Amortised cost is calculated by taking into account any discount or premium on issue
funds, and costs that are an integral part of the EIR.

(it} Undrawn lpan commiltments

Undrawn locan commitments are commitments under which, over the duration of the commitment, the
Company is required to provide a loan with pre-specified terms to the customer. Undrawn loan
eommitments are in the scope of the ECL requirements. As at the reporting date the Company does not
have any undrawn loan commitments,

2.3.3 Derecognition of financial asseils and financial liabilities
1.3.3.1 Derecognition of Gnancial assets due (o substantial modification of terms and conditions

The Company derecognises a lnancial asset, such as a loan to a customer, when the terms and
conditions have been renegotiated to the extent that, substantially, it becomes a néw loan. with the
difference recognised as & derecognition gain or loss, to the extent that an Impairment loss has not
already been recorded. The newly recognised loans are classified as Stage | for ECL measurement
purposes unless the new loan is deemed to be credit-impaired at the origination date. 1 the modification
does not result in cash flows that are substantially different, the modification does not resull m
derecopnition. Based on the chanpe in cash flows discounted at the orgimal EIR, the Company records
a modification gain or loss, to the extent that an impairment loss has not already been recorded.
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Notes forming part of Financial Statements for the year ended March 31, 2022

2.3.3.2. Derecognition of financial assets other than due to substantinl modification

A financial asset or a part of financial asset is derecognised when the righs to receive cash flows from
the financial nsset have expired. The Company alse derecognises the financial asset if it has both
transferred the financial asset and the transfer qualifies for derecognition. The Company has transferred
the financial asset if, and only if, either;

i. The Company has transferred its contractual rights to receive cash flows from the financial
asset; or

i, It retzing the rights to the cash flows but has assumed an obligation to pay the received cash

flows.

A transfer only qualifies for derecognition if either:

i. The Company has transferred substantially all the risks and rewards of the asset; or
il. The Company has neither transferred nor retained substantially all the risks and rewards of the
asset, bot has transferred control of the asset

The Company considers control to be transferred if and only if, the transferee has the practical ability
o sell the assef in its entirety to an unrelated third party and i= able 1o exercise that ability unilaterally
and without imposing additional restrictions on the transfer. When the Company has neither transferred
nor retained substantially all the risks and rewards and has retained control of the asset, the asset

continues 1o be recognised only o the extent of the Company’s continuing involvement, in which case,
the Company also recognises an associated liability. The transferred assel and the associated linbility
are measured on @ basis that reflects the rights and obligations that the Company has refained.

2.3.3.3 Derecognition of Financial liabilitices

A financial liability is derecognised when the obligation under the Lability is discharged, cancelled or
expires. Where an existing financial liability is replaced by another from the same lender on
substantially different terms, or the terms of an existing liability are substantially modified, such an
exchange or modification is treated as a derecognition of the original lability and the recognition of a
new lisbility. The difference between the camying value of the original financial Hability and the
consideration paid 15 recognised in staternent of profit or loss.

£.3.3.4. Offsetting of financial instruments

Fimancial assets and fnancial liabilities are offset and the net amount is repored i the Balance Sheet
anly if there is an enforceable legal right to offset the recognised amounts with an intention fo settle on
a net busis or 1o realise the assels and settle the habilities simultaneoushy.

2.3.3.5. Investments in subsidiaries

investment in subsidiaries is recognised at cost and are not adjusted to fair value at the end of each
reporting period as allowed by Ind AS 27 'Separate financial statement’. Cost of investment represents
amount paid for acquisition of the said investment.

The Company assesses al the end of each reporfing period. if there are any indications that the said

investment may be impaired. If so, the Company estimates the recoverable value/ amount of the
investment and provides for impairment, if any Le. the deficit in the recoverable valie aover cost
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21.3.4 Impairment of financial assets

Overview of the ECL principles

The Company recognises loss allowances for expected credit losses on its financial assets (including
non-fund exposures) that are measured at amortised costs or at fair value through other comprehensive
IMeome geeount,

The Company applics a three-stage approach to measuring expected credit losses (ECLs) for the
following categories of financial pssets that are not measured at fair value through profit or loss:
i, debi instruments measured at amortised cost and fair value throogh other comprehensive
Income;
i, loan commitments; and
iii. financial guarantee contracts.

Equity instruments are not subject to impairment under Ind AS 109,

The ECL allowance is based on the credit losses expected to arise over the life of the asset (the lifetime
expected credit loss), unless there has been no significant increase in credit risk since origination, in
which case, the allowance is based on the 12 months' expected credit loss. Lifetime ECLs are the
expected credit losses resulting from all possible default eventz over the expected life of a financial
instrument. The 12-month ECL is the portion of Lifetime ECL that represent the ECLz that result from
default events on a financial instrument that are possibie within the 12 months after the reporting date.

Both Lifetime ECLs and 12-month ECLs are calculated on either an individual basis or a collective
basiz, depending on the nature of the underlying portfolio of financial instruments. The Company has
classified its lean portfolio into Corporate lending and Real estate lending.

The Company has established a policy to perform an assessment, at the end of each reporting period,
of whether & financial instrument’s credit risk has increased significantly since initial recognition, by
considering the change in the risk of default occurring over the remaining life of the financial
instrument. The Company does the assessment of significant increase in credit risk at a bormower level.
If a borrower has various facthises having different past due status, then the highesi days past due (DPD)
is applicable for all the facilities of that bamrower.

Based on the above, the Company categorises its loans into Stage 1, Stage 2 and Stage 3 as described
below:

Stage 1

All exposures whera there has not been a significant inerease in credit risk since initial recognition or
that have a low credit risk at the reporting date and that are not credit impaired upon origination are
classified under this stage. The Company classifies all standard advances and advances up to | month
default under this category. Stage 1 loans also include facilities where the credit risk has improved, and
the loan has been reclassified from Stage 2.

Siage 2
All exposures where there has been a sipnificant increase in credit sk since inital recogmition but are
not credit impaired are classified under this stage. More than 1 month due is considered as significant
mcrease in credit fsk. Further, ope-timie restructuring of loan sccounts allowed by BEBI vide circular
resolution framework For COWVID-19 related stress dated August &, 2020 to the extent having no
overdues has been assessed as an indicator of significant increase in credit risk on 8 conservative basis
and accordingly such loan accounts have been classified under stage 2 upon their restructuring. These
loans shall be upgraded to Stage | only after they demonstrate good repayment behaviour over & period
gbiiga.2 o
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Stage 3
All exposures assessed as credit impaired when one or more events that have a detrimental impact on
the estimated future cash flows of that assel have occurred are classified in this stage. For exposures
that have become credit impaired, a lifetime ECL is recognized and interest revenoe is calculated by
applying the effective interest rate to the amortized cost (net of provision) rather than the gross carmying
amount, The Company shall classify all advances exceeding 90 days default under this category.

Credit-impaired financial assets

At each reporting date, the Company assesses whether financial assets carried at amortised cost and
debit financial assets carried at FVOCI are credit impaired. A financial assel is “credit-impaired” when
one or more events that have a detrimental impact on the estimated future cash flows of the financial
assets have occurred.

Evidence that a financial asset i5 credit-impaired includes the following observable data:
i Significant financial difficulty of the borrower or isswer;
ii. A breach of contract such as a default or past due event;
iii. The restructuring of a loan or advance by the Company on terms that the Company would not
consider otherwise;
iv. The disappearance of an active market for a security because of financial difficulties.

Loan commitments

When estimating lifetime ECL, for undrawn loan commitments. the Company estimates the expected
portion of the loan commitment that will be drawn down over its expected life. The ECL s then based
on the present value of the expected shortfalls in cash Mows if the loan is drawn down.

The mechanics of the ECL calculations are outlined below and the key clements are. as follows:

Probability of Default (PD) - The Probability of Default is an estimate of the likelihood of default over
a given time horizon. A default may only happen at a certain time over the assessed period if the facility
has not been previously derecognised and is still n the portfolio, The concept of PD is further explained
in Mote 46

Exposure at Default (EAD)- The Exposure at Default is an estimate of the exposure at a future default
date. The concept of EAD is further explained m Note 46

Loss Given Default (LGE) - The Loss Given Default is an estimate of the loss arising in the case where
a default occurs at a given time. It is based on the differénce between the contractual cash flows due
and those that the Company would expect to receive, Including from the realisation of any collateral. It
is usually expressed as a percentage of the EAD. The concept of LGD is further explained in Mote 46,

2.2.5 Collateral valuation

To mitigate its credit risks on financial assets, the Company seeks to use collateral, where posgible. The
collateral comes in various forms, such as equity shares, movable and immovable assets, project cash
flows etc. However, the fair value of collateral affects the calculation of ECLs. Ta the extent possible,
the Company uses active market data for valuing financial assets held as collateral, Other financial
assets which do not have readily determinable market values are valued using models. Nen-financial
collateral is valued based on data provided by third partics or management judgements.
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2.3.6 Write-offs

The Company reduces the gross carrying amouant of a financial asset when the Company has no
reasonable expectations of recovering a fnancial asset in its entirety or a portion thereof, This is
generally the case when the Company determines that the borrower does not have assels or sources of
ingoane that could generate sufficient cash flows to repay the amounts subjected to write-offs. Any
subsequent recoveries against such loans are credited to the statement of profit and loss.

217 Determination of fair value

On initial recognition, all the financial instruments are measured at fair value. For subsequent
measurement, the Company measures certain categories of financial instruments at fair value on each
balance sheet date.

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an arderly
transaction between market participants at the measurement date, The fair value measurement is based
on the presumption thit the transaction to sell the asset or transfer the liability takes place either:

i In the principal market for the assat or liability, or
in. In the absence of a principal market, in the most advantageous market for the assel or
liahility

The principal or the most advantageous market must be aceessible by the Company.

The fair value of an asset or o lisbility 15 measured using the assumptions that market participants woulkd
use when pricing the asset or liability, assuming thal market participants act in their sconomic best
interest.

A fair value measurement of a non-financial asset takes into aceount a market participant’s ability to
generate economic benefits by using the asset in its highest and best use or by =elling it to another
market participant that would use the asset in its highest and best use,

The Company uses valuation techniques that are appropriate in the circumstances and for which
sufficient data are available to measure fair value, maximising the use of relevant observable inputs and
minimising the use of unobhservable inputs,

To show how fair values have béen derived, financial instruments are classified based on a hierarchy of
valuation techniques, as summarised below:

Level 1 financial instruments - Those where the inputs wsed in the valuation are unadjusted quoted
prices from active markets for identical assets or liabilities that the Company has access io st the
measurement date. The Company considers markets as active only if there are sufficient trading
activities with regards to the volume and liquidity of the identical assets or lighilities and when there
are binding and exercisable price quotes available on the balance sheet date.

Level 2 fmancial instruments - Those where the inputs that are used for valuation and are significant,
are derived from directly or indirectly observable market data available over the entire period of the
instrument’s life. Such inputs include quoted prices for similar assets or liabilities in active markets,
quoted prices for identical instruments in inactive markets and observable mputs other than quated
prices such as interest rates and yield curves, implied volatilities, and credit spreads. In addition,
adjustments may be reguired for the condition or location of the asset or the extent to which it relates
to items that are comparable to the valued instrument. However, if such adjustments are based on
unphservable inputs which are significant (o the entire measurement, the Company will classify the
instruments as Level 3.

Level 3 financial instruments - Those that include one or more unobservable input that i significant to
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Difference between transaction price and fair value at initial recognition

The best evidence of the fair value of a financial instrument at initial recognition is the transaction price
(i.e. the fair value of the consideration given or received) unless the fair value of that instrument is
evidenced by comparizon with other cbservable current market transections in the same instrument (¢
without modification or repackaging) or bazed on a valeation technigue whose variables include only
data from observable markets. When such evidence exists, the Company recognizes the difference
between the transaction price and the fair valve in statement of profit or loss on initial recognition (i.e.
on day one).

When the ransaction price of the inttrument differs from the fair value at origination and the fair value
is based on a valuation technigue using only inputs observable in market tramsactions, the Compamy
recognises the difference between the transaction price and fair value in net gain on fair value changes.
In those cases where fair value is based on models for which some of the inputs are not observable, the
difference betweoen the transaction price and the fair valoe is deferred and i only recognised in
statement of profit or loss when the inputs become observable, or when the instrument is derecognised.

238 Expenzes

2.3.8.1 Finance costs

Finance costs represents interest expense recognised by applying the Effective Interest Rate (EIR) to
the gross carrying amount of financial liabilities other than financial lighilities classified as FVTPL.
The EIR in case of a financial liability is computed
i.  As the rate that exactly discounts estimated [uture cash payments through the expected life of
the financial liability to the gross carrying amount of the amortised cost of a financial liability.
i. By considering all the contractual terms of the financial instrument in estimating the cash flows
. Including all fees paid between parties to the contract that are an integral part of the effective
interest rate, transaction costs, and all other premiums or discounts.

Any subsequent changes in the estimation of the fiture cash flows are recognised in nterest income
with the comesponding adjustmient to the carrying amount of the assets.

Interest expense inchudes issue costs that are initially recognized as part of the carrving value of the
fmancial liability and amortized over the expected life uzing the effective interest method. These inclode
fees and commissions payable to advisers, processing fees,

1.3.8.2 Retirement and other employee benefits

(1} Short term employee benefit

All employee benefits including shorl term compensated absences and statutory bonus! performance
bonusfincentives payable wholly within twelve months of rendering the service are classified as short-
term employves benefits and are charged to the Statement of Profit and Loss of the year.

(it} Post-employment employes benefits

a) Defined contribution schemes

Retirement! Employee benefits in the form of Provident Fund is considered as defined contribution plan

and contributions to the respective funds administered by the Government are charged to the Statement
of Profit and Loss of the year when the contribution to the respective funds are doe
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b} Defined Benefit schemes

Ciratuity liability is a defined benefit obligation and 15 provided for on the basis of an actuarial valuation
on projected unit credit methed made at the end of each finencial vear. Actuarial gains and losses for
defined benefit plans are recognized in full i the period in which they ocour in the sisterment of profit
and loss.

The obligation is measured at the present value of the estimated future cash flows. The discount rates
used for determining the present vahwe of the obligation under defined benefil plan are based on the
market yields on Government Securities as at the Balance Sheet date.

Defined benefit costs comprising current service cost, past service cosl and gains or losses on
settlements are recognised in the Statement of Profit and Loss as employee benefit expenses, Interest
cost implicil in defined benefit employee cost 18 recognised in the Statement of Profit and Loss under
finance cost. Gains or losses on seftlement of any defined benefit plan are recognised when the
settlement pocurs. Past service cost is recognised as éxpense at the earlier of the plan amendment or
curtailment and when the Company recognises related restructuring costs or termination benefits.

Net interest recognized in profit or loss is calculated by applying the discount rate used to measure the
defined benefit obligation to the net defined benefit liability.

An actuarial valuation involves making various assumptions that may differ from actual developments
in the future. These include the determination of the discount rate, attrition rate, future salary increases
and mortality rates. Due 1o the complexities invalved in the valuation and s long-térm nature, these
lizbilities are highly sensitive to changes in these assumptions. All assumptions are reviewed annually.

Re-measurement, compnsing of actuarial gains and losses (excluding amounts included in net interest
on the net defined benefit liability), are recognized mmmediately in the balance sheet with a
comresponding debit or credit fo retained earnings through Ol in the period in which they occur. Re-
measurements are nol reclassified to statement of profit and loss in subsequent periods.

2353 Share-based payments

Share based compensation benefits are provided to employees via Xander Finance Employee Incentive
Scheme 2016 {the "Scheme”). The fair value of options granted under the scheme is recognised as an
employee benefits expense with a corresponding increase in other equity.

The total amount 1o be expensed is determined by reference to the fair value of the options granted at
each reporing period.

. 2.3.8.4 Other income and expenses
All Other income and expense are recognized in the period they occur,
2.3.8.5 Taxes

Tax expense comprises current and deferred tox.
Current Tax

Current Tax 1s measured at the amount expected to be paid to the tax authorities in accordance with the

Income-tax Act, 1961 enacted in India. The tax rates and tax laws used to compute the amount are those
that are enacted or substantively enacted, at the reporting date.
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The tax credits computed in accordance with the provisions of the Income Tax Act. 1961 and hased
on the expected outcome of assessments/appeals,

Deferred Tax

Deferred Tax reflect the impact of tming differences between taxable income and accounting income
originating during the current year and reversal of timing differences for the carlier vears. Defierred tax
is measured using the tax rates and the tax laws enacted or substantively enacted at the reporting date,

Deferred tax liabilities are recognized for all taxable timing differences. Deferred tax assets arc
recopnized for deduchible timing differences only to the extent that there is reasonable certainty that
sufficient future taxable income will be available against which such deferred tax assets can be realized,

In situntions where the Company has unabsorbed depreciation or carry forward tax losses, deferred tax
assels are recognized only if there is virtual cerminty supported by convincing evidence thar they can
be realized against future taxable profits,

The carryving amount of deferred tax assets are reviewed at each reporting date, The Company writes-
down the carrying amount of deferred tax asset to the extent that it is no longer reasonably certain or
virtually certain, as the case may be, that sufficient future taxable income will be available against which
deferred tax asser can be realised. Any such write-down is reversed to the extent that it becomes
reasonably certain or virtually certain, as the case may be, that sufficient future taxable income will be
available.

Deferred lax relating to items recognised outside statement of profit or loss is recognised outside profit
or loss (either in other comprehensive income or in equity). Deferred tax items are recognised in
correlation o the underlying transaction either in OCH or directly in equity.

2.3.9 Foreign curréncy translation

Foreign currency transactions are gccounted for at the exchange rate prevailing on the date of the
transaction. Exchange differences arising due to the differences in the exchange rate between the
transaction date and the date of settlement of any monetary #tems are taken to the Statement of Profit
and Loss,

Monctary assets and monetary liabilities denominated in foreign currency are translated at the exchange
rale prevalent at the date of the Balance Sheet and resultant gain/ loss is taken to the Statement of Profit
and Loss,

2.3.10 Cash and cash equivalents

Cash and cash equivalents comprise the net amount of shori-term, highly Bquid investments that are
readily convertible to known amounts of cesh (short-term deposits with an original maturity of thres
maonths or less) and are subject to an insignificant risk of change in value, cheques on hand and balances
with banks. They are held for the purposes of meeting short-term cash commitments (rather than for
investment or other purposes),

Far the purpose of the statement of cash flows, cash and cash equivalents consist of cash and short-
term deposits, as defined above.

2.3.11 Property, plant and equipment

Property, plant and equipment (PPE) are measured at cost less accomulated depreciation and
acuqu.Lplcd impairment, (it any). The total cost of assets comprises its purchase price, freight, duties,
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taxes and any other incidental expenses directly attributable to bringing the asset to the location and
condition necessary for it to be capable of operating in the manner intended by the management,
Changes in the expected useful life are accounted for by changing the amortisation period or
methodology, as appropriate, and treated as changes in accounting estimates.

Subsequent expenditure reélated to an item of angible asset are added to its gross value only if it
increases the future benefits of the existing asset, beyond s previously assessed standards of

performance and cost can be measured refiably. Other repairs and maintenance costs are expensed off
gz and when incurred.

Depreciation

Prepreciation on plant, property and equipment is calculated wsing the straight-line method which is in
line with the estimated useful life as specified in Schedule 11 of the Companies Act, 2013 except for
Leasehold Improvements which are amortised on a straight-line basis over the primary period of the
leasz. Leasehold improvements include all expenditure incurred on the leasehold premises that have
fisture economic benefits,

Assets individually costing less than Rs, 5,000 are depreciated fully in the year of purchase

The estmmated useful lives are as follows:

Particulars Useful life asz prescribed by | Uselul life estimated
Schedule Il of the Companies | by Company
Act, 2013
Furniture and fixture 10 years 10 years
Office equipment 3 vears 5 vears
Compurler /| — }_é.!:ur:: 3 vears

The residual valves, useful lives and methods of depreciation of property, plant and equipment are
reviewed at each financial year end and adjusted prospectively, it appropriate. Property plant and
equipment is derecognised on dispozal or when no future economic benefits are expected from its use.
Any pain or loss arising on derecognition of the asset (caleolated as the difference between the net
dizpostl proceeds and the camying amount of the asset) is recognised in other income / expense in the
statement of profit and loss in the year the asset is derecognised. The date of disposal of an ftem of
property, plant and equipment is the date the recipient obdaing contral of that item in accordance with
the requirements for determining when a performance cbligation iz satisfied in Ind AS 115,

2.3.12 Intangible assers

An intangible asset 15 recognised only when its cost can be measured reliably, and it is probable that the
expected future economic benefits that are anributable o it will flow to the Company.

Intengible assets acquired separately sre measured on initial recognition at cost. The cost of an
intangible asset comprises its purchase price and any directly attributable expenditure on making the
asset ready for its intended use and net of any trade discounts and rebates, Following initial recognition,
intangiblec assets are carmried at cost less any accumulated amortisation and any accumulated impairment
losses,

The useful lives of intangible assets are assessed 10 be either Anite or indefinite. Intangible assets with
finite lives are amortised over the useful economic life. The amaortization period and the amortisation
method for an intangible asset with a finite wseful life are reviewed at least at each financial year-end,
Changes in the expected useful life, or the expected pattern of consumption of future economic benefits

embodied in the asset, are accounted for by changing the amortisation period or methodology, as
nyp?ﬁm, which are then treated as changes in accounting estimates. The amortisation expensc on
Vi *"ul@l E:a;i?at-z with finite lives is presented as a separate line item in the statement of profit and loss.
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Mander Finance Private Limited
MNotes forming part of Financial Statements for the year ended March 31, 2022

Amortisation on assets acquired/sold during the year is recognised on a pro-rata basis to the Statement
of Profit and Loss from / up to the date of acquisition/sale.

Amortisation is calculated using the straight-tine method to write down the cost of intangible assets to
their residual values over their estimated useful lives. Intangible assets comprising of software are
amortised on a straight-line basis over a period of 3 years unless it has a shorter useful life.

The Company”s intangible assets consist of computer software with definite life.

Giaing or losses from derecognition of intangible assets are measured as the difference between the net
dispogal proceeds and the carrying amount of the asset are recognised in the Statement of Profit and
Loss when the asset is derecognised.

2.3.13 Leases (As a lessee)
Identifying a Jease

At the mception of the contract, the Company assesses whether & contract is, or contain, a lease, A
contract is, or contains, a lease if the contract conveys the right to control the use of an identified asset
for a period of ime in exchange for consideration. The Company assesses whether:
i.  The contract involves the use of an identified =sset, this may be specified explicitly or
implicitly.
.  The Company has the right to obtain substantially all of the economic benefits from use of the
asset throughout the period of use, and
ii.  The Company kas right to direct the use of the assef,
This policy is applied to contracts entered into, or changed, on or after 1 April 2018,
AL inception or on reassessment of a contract that contains a lease component, the Company allocates
the consideration in the contract to sach lease component based on their relative stand-alone prices.

Recognition of right of use asset

The Company recognises a right of use asset at the lease commencement date of lease and comprises
of the initial lease lability amount, plus any indirect costs incurred,

Subsequent measurement of right of use asset

The right of use asset is subsequently amortized using the straight-line method from the commencement
date to the earlier of the end of the useful life of the right of use asset or the end of the lease term,

whichever is lesser. In addition, the right of use asset is periodically reduced by impairment losses, if
any, and adjusted for certain re-measurement of the lease liability.

Recognition of lease liability

The lease liability is initially measured at the present value of the lease, discounted using the mierest
rate implicit in the lease or, if that rate cannot be readily determiined, the SB1 MULR rate

Subsequent measurement of lease lability

Lease liability is measured at amortised cost using the effective interest method. The lease payments
are apportioned between the finance charges and redoction of the lease liability using the incremental
bommowing rate/SBI MCLR rate implicit in the lease to achieve a constant rate of interest on the
remaining balance of the lability.

It is remeasured when there is & change in foture lease payments arising from a change in an index or
ralﬁ—lf—ﬂtp'e i5 4 change in the Company’s estimate of the amount expected to be payable ander a
msjﬂuﬂl ﬂalw:- guerantee, or if the Company changes iz assessment of whether it will exeércise a
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Xander Finance Private Limited
Notes farming part of Financial Statements for the year ended March 31, 2022

purchase, extension or termination option. Whenever the lease lability is remeasured, a corresponding
adjustment is made to the carrying amount of the right of use asset or is recorded in statement of profit
ar lass of the camrying amount of the right of use asset has been reduced to Zero.

Short-term leases and leases of low-value assets

The Company has elected by class of underlying asset to not recognise right of use assets and lease

linbilities for short term leases that have a lease term of 12 months and leases for which the umderlying
aszet iz of low value,

2.3.14 Provisions
A provigion is recognized when:

(2} the Company has a present obligation as a result of past cvent,

(b} it is probable that an outflow of resources embodying economic benefits will be required to
teftle the obligation and

(c} areliable estimate can be made of the amount of the obligation.

Provision is measured using the cash flows estimated to settle the present obligation and when the effect
of time value of money is material, the carrying amount of the provision is the present value of those
cash flows, Reimbursement expected in respect of expenditure required to settle a provision is
recognised only when it is virtually certain that the reimbursement will be received,

1.3.15 Contingent Liabilities

A contingent liability is disclosed m case of:

(i) a possible obligation that arises from past events whose existence will be confirmed by the
OCCUTTEnce or non-gocurrence of one or more uncertain fulure events beyond the control of the Company
n

(ii} & present obligation that is not recognized because it is not probable that an outflow of resources
will be required to settle the obligation. A contingent Liability also arises in extremely rare cases where
there is a liability that cannot be recognized because it cannot be measured reliably. The Company does
nol recognize a contingent liability but discloses s existence in the financial statements,

2.3.16 Earning Per Share

The Company reports basic and diluted camings per share in accordance with Tnd AS 33 on Earmings
per share. Basic EPS is calculated by dividing the net profit or loss for the year attributable to equity
shareholders (after deducting preference dividend and attributable taxes) by the weighted average
number of equity shares outstanding during the year.

For the purpose of caleulating diluted eamnings per share, the net profit or loss for the year attributable
i equily shareholders and the weighted average number of shares cutstanding during the year are
adjusted for the effects of all dilutive potentizl equity shares.

2.3.17 Contingencies and events ocowrring after the Balance Sheet date
Events occurring afior the date of the Balance Sheet, which provide further evidence of conditions that

existed at the Balance Sheet date or that arose subsequently, are considered up to the date of approval
of aecounts by the Board of Directors, where materizl,
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Xander Finance Private Limited
Notes forming part of Financial Statements for the year ended March 31, 2022

2.3.18 Significant accounting judgements, estimates and assumplions

The preparation of the Company’s financial statements in conformity with the Ind AS requires the
management to make judgments, estimates and assumptions that affect the reported amounts of
revenues, expenses, assets and liabilities and the accompanying disclosure and the disclosure of
confingent liabilities, at the end of the reporting period. Estimates and underlving assumptions are
reviewed on an ongoing basis. Revisions to accounting estimates are recognised in the period in which
the estimates are revised and future periods are affected. Although these estimates are based on the
management’s best knowledge of current events and actions, uncertainty about these assumptions and
egtimates could result in the sulcomes requiring a material adjustment 1o the carrying amounts of assets
or linbilities in future periods,
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Xander Finance Private Limited
(Al amounts are in Indian Rupees unless otherwise stated)

MNote 3: Cash and cash equivalents

Modes to the standalone financial statements as at 315t March 2022

As ot As at
P
Shcann 31 March 2022 31 Mareh 2021
Cazh on hand 29,423 1,734
Balances with Banks
- fixed deposits (with original maturity within 3 neoaths) 313.64,19 357 -
= in current accounis 99,213,736 03,74, 76,526
Cheques in hand . 21,94335
Tatal 34.63,72,516 93,96,72,583
Mote 4: Bank balance other than cash and cash equivalents
- As at As al
udiias 31 March 2022 31 Mareh 2021
Balances with Banks
- fixed deposits (with original maturity greater than 3
{mipnths and less than 12 months) 943,601,797 T0.47.63.934
Total 0.43,61,797 T0,47,63,934
I
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Xander Finance Private Limited

Motes to the standalone financial statements as at 31st March 2022
‘{AII amounts are in Indian Bupees unless otherwise stated)

Mote 5: Loans
Ay oat As at

Ay 31 March 2022 31 March 2021
Receivables under financing activities (at amortised cost) 258,68 40,988 5,15,60,14,432
Total (A) - Gross 2,58,68,40.988 5,15,60,14,432
Less: Provision for expected credit losses 0.29 52 531 40,4585, 740
Total (A) - Net 2,49,38,78,435 4,75,14,28,692
i) Secured by tangible assets 2,58.68 40,958 5,15,60,14,432
ii) Secured by intangible assets - .
iii) Covered by Bank/Government Guaraniees - -
v} Unzecured c 5
Total (B) - Gross 2,58,68,40,955 5.15,60,14,432
Less @ Provision for expected credit losses 0.29.62 553 40,45 85,740
Total (B) - Net 2.49.38,78.435 4,75,14,28,692
Loans in India
i} Public Secior - -
it} ‘Others (to be specified) 258,68 40,958 5.15,60,14432
Total {C) - Gross 2,58,68,40,988 5,15,60,14,432
Less: Provision for expected credit losses 9.29.62,553 40.45.85.740
Total (C) - Net 2,49,38,78,435 4,75,14.28,692
Loans outside India - -
Less: Provision for expected credit losses - =
Total - Net a .
Total 2,49,38,78.435 4,75,14,28,692
Mote:

There are no loan assets measured at FYOCL, FYTPL or designated at FVTPL
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Xander Finance Private Limired
Motes to the standalone Mnancial statemenis as af 31s1 March 2022
(Al pmounts are in Indian Bupees unless otherwise stated)

Mote 6 Invesimenis
As at As at

Farficsary 31 March 2022 31 March 2021
Mensured at Cost
i} Investment in Subsidiary 1200 000 12,0 00 000
01, 2000, D0} umcqueotesd equity sheses (3 Lat barch 2030 : [L20,00,000) of face
value of Rs. 104 each of Balestier YVentures Private Limited formerdy known
a5 "Yuj Home Finance Privote Limited")
Mepsured ot FYTPL
Security Receipts *
iy Invesiment in CPMARC Trust | 3R,25,0H1,000 i, 33, (0D
i} Investment i Arcel=AST=003=1 Trust 59,25 85.000 5$5.25.85.000
iiii) Investment in Areil- AST-063-1 Trust 33,00,15.,000 13,0015 000
iv) Imvestment in ACRE-107-Trust 205 B0610 -
W lnwvestment in ACRE-115-Trus: 30161318 -
Total - Grogs 1,96,47,41,928 147,58, ML M10
Invesiments in India 1B 47 41 928 AT 58,0000
Investments outside India - -
Total = Gross 1,98,4741 928 147,58, 00,0400
Less : Impisirment ok allowance . .
Total - Met 198,47 41,928 1,47, 58,000

estimited cagh Nows ol undedymg loang are considered

* Becurity Receipts represants loans which are transferred to Asset Reconstruction Companies, For detemmining the: fair walus,
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Xander Finance Private Limited
Mates to the standalone financial statements as at 3131 March 2022
AN amounts are in Indian Rupees unbess otherwise stated)

Naote T: Other financial assets
- Asal As al
HIPRR T 31 March 2022 31 March 2021
Security deposits 1,07, 04 651 10274157
Other financial assets - -
Oither receivables 45222719 143
Taotal 550927 410 102,74 300
Maote 8: Currcnl fax assets (net)
As al As al
S 31 March 2022 31 Mareh 2021
Advance income tax (net of provision for tax) 204, 98,0010 I6,13,75,224
Total 22,04.98.011 16,13,75,214
Mote 9: Deferred tax assets (net)
; Ag af As o
Farhiewines 31 March 2022 31 March 2021
Dielerred fax assets
Provision for expected credit |osses 233,960,815 10,18,26,139
Impact of provision for gramuity E.HE 138 20,655,767
Impact of provision for emplovee sfock opiion plan (ESOF} 5,346,143 537,089
Impact of provision for leave encashmeni 223,261 347,334
Impact of unamortisad processing fees an loans 48,72 550 162,46, 560
Lease Liability 1,18,54,962 1,55,89.820
Fair valuation of Security Deposits 4,149,894 5, 71,661
Fair valuation of Investments and other assets 4,04, 66,805 133,098,965
Loss as per taxation 70,320,925 -
Dreferrved tax liabilities
Impact of difference between fax depreciation and
depreciation/amortization charged for financial reporting ez Aol
Impact of unamortised processing fees on borrowings 5. 28,930 31,7953
Interest on MPA on loans 5291276 &
Deeferred lease mental 2683 L
Total 79527011 13,72.62.916
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A cont, Bepumery of the yea TN T80, T
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Fax vel e @ jasmmes oL, if a2y = -
IEEﬂ' 15437 13437
Tustal Cl FETETT] §51,269
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AR ke Bepitrirg o (k¢ Foir 10T 40300
Amarisation i 133,772
Dtirpoialy (EVTE] 14, B
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HMander Finance Privaie Limited

Motes to the standalone financial statements as at 31st March 2022

(Al amounits are in Indian Rupees unless otherwise stated)

Mote 12: Other non-Mnancial assels

Particolars kg AR
31 March 2022 31 March 2021

Prepaid expenses 24562770 2,001,15875
Aszel acquired in salisfaction of loans (held for sale) 32,79 28 652 56,0282 433
Deferred |ease rental 10,662 16,251
Advance against expenses 6,27 340 707,754
GST & service tax input credit available !/ receivable 2,26,41,302 1,84.66,653
Total 37.57.70,726 59.946,78,966
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Xander Finance Private Limited
Motes to the standalone financial statements as al 30x1 March 2022
{{All amounts are in Indizn Rupees unless otherwise stated)

Mate 16: Oiher fnancisl linbilities

i Agat As al
plasiaianis 31 March 2022 31 March 2021
Lease Linkility 4.71,03.315 6,19.43 03]
Paysble for expensac 22,5329] 4799013
Employes benefits payable 35,833 017,020
Others (liabilitics in respect of assets held for sale) - 703,398,080
Totzl 4.93.8% 439 13,79.98,134
Mote 17 Current tax liabilities (net)
; As at As at
Particalars 31 March 2012 31 March 2021
For taxation 724 674 724,674
Tatal T.24.6074 724,674
Mote 18: Provisions
3 Ag gt Ay al
s 31 March 1022 31 March 2021
Provision For emploves benefits
= sty 3528837 B2.07,210
- Lesve encashment BAT, 082 13,580,062
Tatal 44,715,919 95,87,972
Mote 19 Oiher Non-financial liabilitbes
As omt Ax ai
silgais 31 March 2022 31 March 2021
Statutory dues pavable 3543111 EER L R
Advance from castormers 4,197,253 1,38,92,519
Tatal 39,60, 364 1.,32.81,359
& ’:TET‘;
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Mamdder Fimamee Prinuie Limded
Pigdes b he standabone Neascial slatements as al I0se March 2011
{ Al amssnis are in Indiss Rupees unbess plherwise sinied)

Pepde 201 Equify share capatal

Tarticalars. N, gl
3 March 2tz | 31 March 2021

EQUITY SHARE CAPITAL
Antbprised:

14,80 00,0001 (31 Mareh Z000: 14.81,00,000) scpesty ghares of B |1 snch 1490000000 | 1441000000
144, 10.00,00% 1B 11, L0800 |

Tsmwed, subesribeed snd Fully paid wp

|uqu'rw ssoes
1d 16 {31 March Z020: 14,850,507 | &1 eqaay sharzi of Ke |0 sach 148,08, 00, 160 | AEOS 02 160
Total Exquity 1,48,05.02, 160 1,505, 12, 160
Hecasaclliation of the shars sutstambing si tee begimuing il at the end of the reporiing year
Eguity shores
Enrsicaisrs 31-Mar.22 J-Mar21

Numsber of shares Aol Mumnber of shares Amiieal
Balance as ot begsning of the yeur N80 502 | 5 LA 1 14,340, 50,216 1 4R0E 032,160
Add - Equity shares issued dunng the vear - . . -
Talaniz as &t end of the vear Imﬂlﬁl L AB0503, 1 14,80, 58,2 16 1468502, 160

Terms and rights attached foequity shirs

The Compeny hos one cles of eqeity sheres hiing o par villee o' Re 10 pey shang, Each shashedder i cligitde foc one vete per share held. Ay dividend
propmbed by ihe Buand of T ssinns i subject to the appmval of the sharenlders in the ensaing ATaun Ganersd Masing Dividesd dadaed and paid would be
I Incdian nupess

In the: evenl af liguidstion of the Coepay, e holdere of copiny shares will be enntied 1o receive remaining assets o @ Conem, aller Setnibution of o8
prefenent e mradini, The deqibton will be i progonien 10 the mumber af eguity shanes held by the shaseholdare

Sheres keld by holding company and details 6 shares beid by sharcholders holding more (ke 5% of the spgregnie shires in the Comspany

Purticelars 31-Mar-22 H-Mar-11
Mumber of shares Amoind Wumibser of sSares Amouni
Hander Ciodit Me Lid | the balling somguiy 14,72 a4l 55 L4724 08 deil] T4, T2 A B 14724 08 50
|Stares of Bs. 10 each fally paid. |
I'articalars 31-Mar-IT _H-Mar-11
Mumber of Sheres %% Bokli vpmber of Sharcs i hokd
Kander Credat Ml Led , the bolding compary 14,72 40 bS5, 0% 4555 L4, T2 40 i 1 450G

As per the recond of the Compary, schuding it ez of sharchokers | members smeasding beneficial msresl, the 2bave sharebolding reprsents toch egal
|and Bcdelicial gwnership of shares

The Company has pat ksued shaess (of vossideratien ather Shan cash during the pericd of five vewrs rsmediaiely proceding b Tepoiming dase,

Eqgnity sluires moyvement durieg 5 vears preceding March 21, 2032

Shares alloted vishour paymeenl being eecstved in gash NIL

| Equity shares issued &5 banes NiL
=1 Brquity shares eviinpeshed an tuy-back NIL
| Hsclesmre of Sharebolding of Prometons

isclesure of sharchal@ap of e at March 31 El.':lE_liul‘-nrhM

Shutres beld by promoter
Prensdes Name 1-Mar-22 31-Mar-11 “c':::“ ‘i:"'"‘
o, of Skares %o of Todnl Shures M, ol Shdres % of Tota] Shares e
Lredit Me. Led 14,72 40 466 994 5| 14,72 #0364 G L3 -




Xamider Finsnce Frivale Limided
Mades 40 the standabene Anancial stadements as al 30s March DIET
(Al amepunts are in Indian Rupees wnless achers o siated )

Mode 11 CHher B
LET 1] LEET
Parilcwlars 11 e 1 a1

Seiuindy reserve {As sequired Iy seblion 45300 of the Roserve Bank of Indin Ay, 1934) T 10ad Al B ERT T
Ripsurilics premilm oo 1.51,81,38,907 1ELRY 3R507
Firtsined rarmings (sarplusideficit in prafit & loss scoount) 1037414 HAT A0
|Emphopess Siocs Option Plan {ES0F) Resene 21 3256 ot k]
Tdsl TALIL0TE LIRATNETET

Mnte 11.0; Metwre snd purpose of reserves
Simtutery resenves Sinvaiony peserve [epesns approprision of rethined saning i per soction 45 B0 of the Beservy Bank OF kulia AcL 1934,

Secarifics promioe nwerve: Secuntes premdum reserve 15 osed B peoond the prermeam on dssue of shives. The reserve com be wcilised ondy for limiced
purposes mach a8 (ssuance of beais shares in aoeondencs with she provisions of the Companies Act, 2011

Hetsined esnings Frlzaed samings represents swplustacounmadned esmegs of the Company s e svailable Tor disrdsdion 1o shagholdes. The
Compaery mtopnissd ey change on socoed of remeasuremient of the net defined Imbdidresat) which comprises of achuaral gairaleases in other
comprehensive e ome which i@ cormaternsd o paet of retsined camings

Emplapees Stock Opticn Flas (ESOF) Reserve: The share-Sosed payment resen 48 weid 10 egogiise The valug of equity-stiled shire-hesed povmints
pronvadnd 8 omployees, T hidmg key meanngrmend pessonnel, 25 per of ther remmeration. Befer In Mot 35 Em"nﬂ}ﬁﬂ.n[ﬁcd’:}q:tphﬂ

| Motz 10.2: (hther equity movement

1 RTE] A% nt
Fnl 31 Mimrch 20TE 3 Muwrch 2921
itaiLary fisetve (AL required by seetion 45-10 of the Resorve Bank of Indin Acd, 1934
iece 4 o the heginning of U yoi ThA43.38, 500 TE 4 44,500
Mdditicns chaing the year - Trocsler froes Swrphes from Striement of Profit end Loss 2 AT.25,000 T& S0 0100
oz a4 o the ond of the ywear 9,063,580 hAd38,500 |
[Securilies premien sooonl
| Bizlorice 23 o the beginning of the yeer 1.31R1 36,507 £.51.8138 07
L dd: Premium ca shares issued dunng the year - = |
Balaroe 3z &1 the end of the year I 515138907 151,503,007
Bielaimed carnings [=orplusidelicit in profit & Joss account)
Balance ax o the beginning of the vear 1.6B.33.60, 141 IBOET 53 53T
Add: Profit far the yees 336,20 001 A5 40 31K
Loz : Approgristinns
Fremsefer bo Satutory Reservg FET,25 0G0 TR, 00
- Divideand 1245543 516 .
Fina Dividend for FY 200520 . 15.54,52,729
482,101,306 I,GR 2860, 148
Deher Comprelsensive lncome
Balance as ai the beginning of 1he year 10.973%4 3,28,RET7
Actuarial paimelloss) on gLty valussos (R0 r 3505 13,68 307
Hedance s al the ed of this wear T0ET 414 20,97 Ty
Employees Smck Option Plan (ESOP) Reserve
Etafance 2= ai the beginning of the year AR 56,58 9o
Add- Prowision for the year [3.750) 175, 26.581)
Befance os ot the sad of the year 21, B 25 a1 15
Tatal _ LE536,31304 376,45, 635K
A bl T
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Kaler Finagnoe I'rivase Limissi
Maieg ia the randalave Baenricl sistemaus 3z gl 1150 March 721
JAN g aee o Indias Kogees snbess: siprmiog siposd)

Plate 1T; Tniwrest inca ms

E YWomr rrked ¥mr il
Tyrticatin 31 Murch 1021 31 Maireh 2021
Tniéres imcoms oo Tinancial assens measarol b smesrbed o
Ftered) lacnins 33 BETLYID 133340 e 4400
s s dcomia-arvwind ng o pec ey depeies CLEET 556,592
Laterumi on KA 2,033,801 .
Tatal B 95,0 20T 13030, 30,00% |
Moda 33: Oehar sporssimp incoms
Pl Vamr andedl Yaar andad
M March 122 31 Manch 2071
Redempiion. Pre mihiim - 14154
Advinery Frea 3,750 B0 £
Tatal 3,750 13134
Mok 4 Mer g o Riie valiie —
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Xandsr Finnnge Private Limited
INobes i Uhe sEamlakei: Tnancisl dalimets & s 380 March 122
nmoupts are i Indisn Hupes anless otfverwise siated)

Mare 42 Earessgs per duare

Bl Farimigs Poy Shave (EPS) i calculited by diviching B st prof® Tor G wiar atlrbotable v sguity hoden: of Compiny by the weighial ivemge meobie

of oquity shanss oustanding dering e wor,

Chluted EPS & calialatnd By dividing the nel prafit ainbugable 16 eesity hokls of Comgsny (afer adjusting for merest on the woovertible preferenoe shares
End imberest on the convertible hond, in enchcase, e of o) by the welghted averags sumber ol eguity sheres outsmndieg. during the vear plas the welghied
aviern e mamber of sojuity gharas thal wauld B el on e eosaesion o all the dilinise poental aidinary shards into ordinary sharas.

Year cadeil Yk ided
Fariicxiis 31 Marck 2002 | 31 March 3020
Profis attribaahle i equity sherehoiders (A) gy 13,56 200, 000 304 48 556
Idomida] value of equity =hdne Bs. i Shire 10 (L]
Wirighipd average nombyr af arlinary shares o basic enraiogs per sharg
Cipening Balsed: el équity shancs (B} Hiis L4, R0 50215 T4 RILED DS
[1ssizd deding the year (B2} His - -
gverege Nin. of equity stares tweed during e year (B3) His . =
i Todad weighied no of sgeey shares for basic BEPS (B = (BL+HY) Hos N H I el [ 14,50, 50218
| Banic BPE (A} Rr { Bhare .54 817
Toal weghiid no. of eqeily shani fe diluked EPS (T His 14,8050, 215 148050 2 1%
]l:m_ud EPS (AN) Bs | Sare 0,50 BI7

U



Kander Finance Privale Limited
Mobes to the stomdubose finnncinl statcments as st 315 Mareh 2022
{AM amoumris sre i [ndiss Ropees apless oibern Be siated)

Mente 55: Emploves Stock Diption Flan (ES0F)
The Company provices share-hesed cmployes Benefils o the esgplovess of the Company, During the yem ombed March 31, 2021, n cmplisos
stesck oo plan (ES0E) was in edstence. The relevani dewsdls of ihe scheme and the grant arg 1z halow,

The Board of Directors- appresved the Xander Finence Employes [ncentive Scheme 216 (the ‘Scheme’y for wsue of siock units o the key
emplovess nnd directoes of he Compeny. According to the Scheme, the emglipees selecied by the Administrator of e Scheme (a5 sppainked by
|Baard af Chrectors. of the Company) from Sime $o time will be eniged to stock onits, sehject oo sabsfacteon of the prescribed vesting, conditions, |
vz, continaing employment of at kast T years, The contractod life {oomprising e vesting period and the exercize pertod) of options granied is 3
yoars = por the Scheme. Haowever, the Coemmpemy cxtimales that baged on cxrent market condizions the gock units eould be exercised = the end of|
5 wears hy wary af sefilament @ cash, The pher relevam termi of e groe mne a8 below:

VO her relevint ferims of Ul grasl are as Tollows
Vesting period N

Facercise pegud Afier completion ol the vesting pericd. curmently ssimated i 5 yesrs
Expected life 5 yeas

Exercise price kil

Terms
3 veurs

The detmils of the Scheme are susamarized below:
Particalars

Si-hiar-I2 A1-Mar-21

Date of grant 3
Thate of Bord ! Momarsation £ Ressumeralios coommilkee dpproval -

{Mumber of Options granked -

J-Mar-22
Humber of

Partculars Ji-Muar-21

Averspe Number ol

St piistanding et the bepaning of the year
nted diering the vear
Forfeied during the year
“iorcined duning the year
aptred durmg the year
utstanding at g enid of the yvear
Exercmakle at the end of the year

oplisns

exeTuise price

optisns

24,7335

53,518

L IHTET

4338

89954

f 5, 6B

PR




Xander Finance Private Limited
Notes to the standalone financial statements as at 315t March 2022
{All amounts are in Indian Rupees unless otherwise stated)

Piote 36: Transher of lnancial assets

During the cument reporting year, the Company has transferred five loan accounis to an Asset Reconstruction
Company (ARC) on a withom recourse basis, All these loans were secured and were classified as credit impaired
on the date of assignment. The Company has received the entire purchase consideration in cash from the ARC
and has subscribed to the Security Receipts to the extent of 85%.

In view of the above, the Company has substantially retained all the risks and rewards of the ownership o the
extent of 85% of the loans sold to the ARC and thereby does not meet the derecognition criteria as set out in Ind
AS 109. However for balance 15% of the loans transferred against cash, derecognition criteria as set out in Ind
AS 109 haz been met,

Since the loans and advances have been transferred and the new asset (in the form of Security Receipts) having
substantially different characteristies have been acquired, the Company has derecopnised the loans undl
recognised the modified assets i.e. Security Receipts under "Investments".

The modified asset i.e. Security Receipts are classified at "Fair Value Through Profit & Loss" (FYTPL) by the
Company as the contractual cash flows of the Security Receipts do not represent for Solely for Principal and|
Interest (SPPI) on amount ootstanding under the basic lending srmangement.

The following table provides & summary of financial assets that have been transformed:

Particulars 3 -Mar-22 31-Mar-21
Carrying amount of transferred assets measured at amortised cost &0, 17.63,922 1,30,18.88.969
Fair value of modified assets 89T 41,928 B9 25 (1000

The Company has not transferred any assets that are derecognised in their entirety where the Company continues
1o have cenlinuing involvement.




Xamiler Finance Private 1imit
Motes fo dbe standabone fimansal safemants as ol 315 March 2022
(Al amnsnts sre o Iedisn Ropecs wnkess ofherwioe siatid)

Mie 3T: Hetirement bepefit plan

Defined contribatinn plan

In pecondance with the Indinn regeacions, smployess of e Company ame entitled to receive benefits under the providesi fund, a defined contributson plan, in wdizh |
both the employes and the Conpesy contribote monthly o & deienmined mie, These contribations s made 108 recognised poovident fimd. The emp
conirdbuies | 2% of higher hegic sslary and the Company sostributes sn equal smount. The Contpany recognised Bs 16,30, 130 (Previous year B 30,714,933} forl
Prendident Fund cestmbulion m the Stateomesd ol Profid snd Less,

Defind henefit plan

The Cosmpeny Bas o non-contrsbaiory emfunded defined besefic geatuiny plan, indit which fisry emplinie whe has completed. o least five years of service geis a)
grataty i departues at 15 diys of fast draen basic salary for vach completed vear of service,

Baged an Ind AS 19 “Emploves Besefina® noufied imder Becton 133 of the Companies Act 2003, reed together with paragmph 7 of the Companies {Accounts)]
Rules, 2014 and the Companies {Aocounting Siandards) Amendment Rubes 2016, the following dischosuncs bayve bien made g reguined by e standard:

A Amount mnﬁulhﬂ im the hobance sheet F1-Mar-21 I0-Blar-21
Presied valug ol delimed benglit oblipation 35 2B.K3T B2.0T210
Fadr valug of plan ssses = :
| Assut/{liahility} recogmired in the balnnce sheo 35.28837 £2,07.910
|B. Chamge in projected benefit obligation 31-Mar-22 IMar-2l |
Opening delingd benzii obligamon R ATEIN 549,37 k8
Cumsn Serviis oSt el W el 11,1804
Intersal cost 3o sal 425505
Poat Sirvice Cast - 2324327
Berclits puid (703,389 ¥
Menaural Mas ! (gaim) om oblipatioa 13,490,520 2055771
Closing delimed bemelin ohlizgation 55.28.837 B2.07.910
i, Chainge in plam asseis Ji-Mar-22 J-Mar-21
Opeming dnir valne of plen apseis
Return oiy plas assets
Aol gumioss) - -
Benefils paid -

Empdever dimeen benslin pevinénis T2.00 38

Bencfit paymens from emphover (7002, 3R89 £
Closing Fair valae of plan asscls = i
[ AmsnEns iged m rie stwigmend of prafil and Joss A1-Mar-22 31-Mar-21
Current service cost BTLLDS (A EEIT
Interest cos on benzdi abligaton 302681 41455035
Past Bervics Cost . 23.22 B27
Expemses recogaised in the sintensent of pradit and los 11,73, 78T S8t 500




[Xander Fimanee Privaie Limited

Maten te the slondsloae Gnunclnl statemends 55 al 3=t Morek 2032

1AM mmounts are in indian Hupees unless otherwise stated)

E. Ameuni recignised i other comprehensive intems 30=Nlwr-IZ Jl-Mar-21

L Actuamial (gains)Tosscs

= Effect of changies m demagraphog assumpiions . *

- Effect of changes m financsal assnmpeions {T1,154) 15373
- Effexl of cgpericnes adusimenis 14,21 6642 (21,10, 1443
Tl remeasaramemis ncladed in ather eomprabonsive incomi 13.4% 529 (2095771
F. Expecied cash Bows Tor following year J1-Mar-22 31-Mar-21
Expecied comrihurions | Addiionel Provizion Next Year BT 124 11,18 D)
Expected fotal benefit payments

Year 1 36650 4E.61,210
Yeanr2 536,645 EE1 149
Year 3 324506 377058
Year 4 3a1 8™y 1 6d, 156
Wenr 5 326037 AT 408
Mexs § yenrs 14, 07,794, 15100850
G Assumplions used 31-Mar-22 Ii-Miur-21
Dhscomnl rale b0 55
Albrilpon rac [ 11%%4
Expucted rale af retam on assts ] KA

3-Mar-22 M-Mar-I1

. emalchvity: Amarolt Imcremse Detresse Increase Decreuse
Discount rate | 1% mowemaesd) 31.71,141 JE 24352 TEO1,057 B5,57.34H
Salany incroass iahs 01 inoseicnt) 32 06,145 ILEZ 306 3505773 '|'5'.34.T|‘1|
Artrition re [ 195 movement) ﬂjw? 35 77 KR 82.01,136 H2 K505
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XKander Fimante Private Limiled

™otes bo the standalone fmancial statemends a5 ad 35t March 20k
{All amounts are in Indine Ropees unless atherwise stated)

Note 39: Change in labalities srising from flmapcing sciivitles

Changes in Eabilities ariimg lrom fnancing aclivities

Farbiculars As at 31 Mareh, 2021 Cash Flows Diber Az at 50 March 322

Diehi Sexunkies 2,65 15,06, 270 {1, 0800 08, (30 B4, 64,67 4567 L]
eariwans ofhe than delbt seirites 5700, 14469 {8, 40,37, 06,7111 4.34,16,34,308 45 ) 42 66
ilal 3,23, 16.20,738 i5.41.57,06,711)) 349 51,00,852 130,30, Bl RED
Farticulars As ail 31 March, 2000 Cash Flows Oither Axae 31 March 2025

10t Secartics 1,75 3%47,579 CELCIN R 11@-:!-,53.&91 0808, I 2T
|Baormonangs sthes than debl secunties 4,590,90,77 510 (43347 0 B (31,64, 147) 5711, 14,464
{Tatal £, 30,25, 0459 i3,58.47,98.805) | 14,33,94.584 3,22.16,20,738
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Xander Finance Private Limited
Motes to the standalone finaneial statements as at 315t March 2022
(All amounts are in Indian Rupees unless otherwise stated)

Note 40: Contingent liabilities, commitments

(A) Contingent Liabilities

As al As At
Particulars 3 March 2022 | 31 March 2021
Contingent Liabilitics
- Income tax matter in dispute 1,69.90 203 269 77,960
- Service tax matter in dispute 23,63.500 23,63,500
1,93,53,703 2,93,41,460

The Company does not expect any significant liabilities wo materialise
(B) Commitments

- Estimated amount of contracts (net of advance) remaining to be executed

on capital account and not provided for as at 31 March 2022 is Rs. Mil {31
March 2021: Rs. ™l

- Other commitments pertaining to undrawn committed credits as at 31
March 2022 is Rs. Nil (31 March, 2021 : Rs. Nil)
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Xander Fimance Private Limited
Motes to the standalone financial statementis as at 315t March 20122
{(All amounts are in Indian Rupees unless otherwise stated)

Mote 42; Capital
Capital Management

The primary objectives of the Company’s capital management policy are to ensure that the Company complics
with externally imposed capital requirements and maintains strong credit ratings and healthy capital ratios in
order to support iis business and to maximise sharchalder valoe,

The Company manages its capital structure and makes adjustiments to it according to changes in economic
conditions and the risk characteristics of its activities. In order to maintain or adjust the capital structure, the
Company may adjust the amount of dividend payment to shareholders, retumn capital to shareholders or issue
capital securities. Mo changes have been made to the objectives, policies and processes from the previous: years.
However, they are under constant review by the Board.

For details aboun Capital Risk Adequacy Ratio (CRAR) of the Company as required to be disclosed under RBI
Master Directions - Fefer Mote 47 (a)

Mote 43: Events after reporting date
There have been no-events after the reporting date that require disclosure in these financial statements.
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XKander Finance Privade Limited

Motes to the standalone financial statements as at 3151 March 2022

(AN amourts are in Indian Ropess unless otherwise stated)

Mote &7: Additional Disclosures required by the Reserve Bank of India (REL')

T,

d.

MAdiditional Disclosures s per the guidelines iasued by the Reserve Bank of India in respect of Non-Banking Financisl
(tvon Depost accepting or holding) Sysiemically imporiant (MBFC-NIXEI) as amdsr -
The dizclosures are based on the Ind-AS financial statements. Accordingly, the corresponding comparative figures for

the previows year have been resiated wherever applicsble.

Capital Tunds, risk assels/ ey posure and risk ascst ratio (CRAR) ns ot 31 March 2022

Sr.Mo [Ttem

31-Mar-22

3 -Mar-21

FCRAR (%)

BS 6

B3, 7%y

CRAR = Tier | capitl (%)

B4

62, T] %

RAR - Ticr 11 Capital (%)

1.0 7T

i0.46%

Amount of subordinated debt raized as Tier-Il cagital

iy | g it | i | —

Amwant raised by issved of Perpetval Debt Instruments

Investmenis

Sr.Mn |Fartiewlars

3-Mar-21

3-Aelar-21

1 [Valueof investmenis

1) Gross value of invesdmenls

() in [nclia

|98,47.41.928

147, 58,600,000

(a) ourside India

{{ii} Provision for depreciation

Gl i Liedba

{2} outside India

JEin) Med value of invesiments

{a) kn [ndia

| 98,47,41,528

147,58, 00, i

(ad outside India

2. [Movement of provisions held towards depreciation on
[nvestiments

(i) Opening balance

[Lii) Addd ; Prowisions made during the year

the year

Iiii) Less : Write=off¥ writc-hack of excess provision during

{1} Closing balarce

Derivatives

The Company has no transactions / expesure in dervativis in the cument and previous year,

Disclosures relating to Secaritsation

The Company has not entered in securilisation tansaction during the vear and had no oussanding scouritisation

transzctions for earlier years.




Xander Finance Private Limited
Maotes to the standalone firanckal statements as 2t 31 March 2022
{All amownis are in Indian Rupees unless otherwise stated)

-

Dretails of Finaneipl Assets sold to Secaritisation / Reconstruction Company for Assel Reconstruction

Sr.No |Particalors M-Mar-22 31-Mar-11
(i) [Mo.of accoants (Bomowers) 5 2
{ii} Apgregate vl (net of provisions) of gecounts seld ST.07 HE 260 1,07, 73,13,118
(i) [Aggrepate eongideration 73,2074, 841 108 000, Ol 00y
() |[Agprepaie comsiderntion realised in respedt of accouants - -
Iransferred in earlier yeirs
(v} |Aggregate gaindloss) over nel book vadue 15,21 86,581 (2, 73,13.118)

Dretails of Assipnment trensactions

The Compeny has not umdertaken ary assignment fransactions in the carrent and presiows véar,

Deetnils of nomp-perferming financial assets purchase / sold

The Company has not purchesed Jsold any non-performing financial assets in the current and previois yesr. However
the company has sold five loan pecounts {peevicus yedr Pwo) U an aseél recongireclion company, details of which ore

disclosed in (2] abowe,
o :fw
P
P &
I nl- ; ‘-"E ki | |I
: ) i /
. o
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|Pmirs 83 1he sandalsne Nesncial saremenis 5 e 3080 March 2000

are in Indiae Rupecs usless ofleraise staled)

h  Expsssce
i Expovure o Haal Extabe Sectar

{#umoeni m Ha, croves )

&r.Nin

Calegury

3-Mar-13

SEvlar-Il

]

EHrect enpeanrs

il Priwrtpagm -

|Lendiag falty pocurcd by morgages en resdeial propory il b or will b stougled by the Larease

oo el i rended

Ll

Commerpial Rl Egigia -

Leraling decured by motigapet on commercadl real #=sben (olfon buldings, reenl spaos, mrl
premiss, mufil-femely reidential budding, sehti-konsind commaonasd premisss, mduarnsl
m warnbouse space, hotols, land soquisiion, devdopmern & donincios oe ). Expouue wosld ales)
ikt Fisi- Fabed Bakdd {NFE) i

Hpchipd Securities (MRS] and wiler securitiued o

cal Real Fasin

Toizd Expasnre fn Hem| Esiade Secior

14,3472

i Exgeenre tn Capital Mariked

(Amaies m Hy, crores)
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Kaniler Finance Friovate Limited
Melis 0 (e Staiidaline esneial statimen ag al 38 March 2017
(AN ampunts are in Indisn Ropees wnless ofhe rwise siiod)

BMode 48: Pablic disclosure on Liguidity Rk Manag cesent of bee Coimpasy

(8 Fundiing eonteniration Eowed oo signilicant coamterparty (both deposits and horrowings)
{Amau inRa e

S, Ma. g "'f"'ilr“" Ammiuisd % of sotal deposits | % of total Borrewings
] 2 2402 | oA

e | A& CSAniiors colmRerpany” i defingd a5 8 gingle caumerpany o griep of connected or affilixed counterparies scomnimg in ajggreguie for mone
than 1% of e NBFC-NDS,

{H) Top 20 Isrge depicits (smoond in Be erenes and % of iotal depisif)

The Company is & non-depesit mking symemically imponnn men banking finance compaey sl doos not socept any deposits Som e public

{ism) Top 1 bormowings (nmsant i Ks. crores sad % of foial borrewings)
{Amoust in B oonesh

g

Type Sanctinmel Dirzrwin Disianding %o of dednl horrowings
Men - Cenvertible Dghenlurgs T 73,00 7503 [ilat
Cash Credic S0 ) 45497 4552 AT

i) Funding concenination based sa sigeilicen) asdrumen Dprodeet
LAmaunl in B4 cromsh

Mame of the lasimaiment Amponi e of lotal Borrevwings |
||£~|n:|r|.rle.'¢r|:H:lI-| Ereberriures 75,00 SR
Coasli Credil 2057 o4
12492

A “signifcant isstrumentproducs” is defimed as 2 single instrementiproduct ol group of siitsr istturcniaproducts which in apgrogals amoun io mone
i % of the NEFC-NDGE, WEMFC-D5 ol linhiiics amd 1% for othier noor-deposil taking MOBECs

[w] Sdock Racka:
(o} Cammercinl papers as & % of tatnd public Mesds, tofal Babdlities and fota] st
The Coerpamy has not misad any funds threugh issmnce of Commercizl Papers {CPs} and hence this disciosure |5 net npplackle

(b Mom-convertible debeniures (original maturity of less than one year) as 8 % of vetsl pobdic funds, izl lisbilities and sotal sl
The Coenpiey doscs nol kave any Mom-cosverlible debentares with engmal matarny of less fhan ene yeat end henes this deelniee € nof applicakla

(2] tether sheri-term Dighilitics, i any a5 8 % ol dital peblic fundy, telnl Rabalites aad ol nsseis

{Amoent & K= ceooes)
Shirt teren lahilation
{Amount in Bs. Crors) %0 of Totr] Linbilities “o ol Teda) Asseis %4 of Public Funds
474 0 B4 e I HIN

o above st 'Ot phart-2erm Mebilitio” de not incleale cark credif focliires,

ivl) Institwiional soi=up e Dguidicy rivk sensgemenn
The Compony has & board approved fAaset = Lisbilices Management Falicy which ouifimes viious pameseirs o Liguadity Bak Management.
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